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NSL TEXTILES LIMITED 
[TECHNO ECONOMIC VIABILITY (TEV) REPORT FOR RESTRUCTURING OF 
DEBTS OF THE COMPANY BASED ON REVISED RESOLUTION PLAN 

SUBMITTED BY THE COMPANY] 

 

1.0 EXECUTIVE SUMMARY: 

 

Name of 

company 

M/s NSL Textiles Limited 

Constitution Private Limited Company 

Date of 

Incorporation 

12.02.2002 

Registered 

Office 

3rd Floor, 'EMGEE House', 4th Lane, Chandramouli Nagar, Ring Road, 

Guntur, Andhra Pradesh (AP)-522007. 

Corporate 

Office 

NSL ICON, 4th floor, 8-2-684/2/A, Plot No. 1 to 4, Road No.12, Banjara Hills, 

Hyderabad 

Line of Activity Manufacturing of Textile Products. 

Group NSL Group 

Location of the 

Existing Units 
Location Manufacturing Facilities 

Inkollu, Prakasam District, AP Ginning, Spinning and Weaving 

Veeravalli, Krishna District, AP Ginning and Spinning 

Chandole, Guntur District, AP Yarn Dyeing, Weaving and Processing 

Budampadu, Guntur District,  AP Garmenting 

Edlapadu, Guntur District, AP Ginning, Spinning and Weaving 

Pulivendula, Cuddapa district, AP Spinning 

Gurjala, Guntur district, AP Ginning 
 

Manufacturing 

Facilities-

Installed 

Capacities 

Activity Unit Total 

Ginning Gins 184 

Bales/Day 1,350 

Spinning Spindles 2,43,168 

Rotors 3,744 

Yarn dyeing Tons/day 23 

Weaving Looms 650 

Meters/Day 1,62,400 

Processing Meters/Day 1,20,000 

Garmenting Pcs/day 6,000 
 

Dealing with 

Canara bank 

Since 2006 

Promoters/ 

Management 
Name Position 

Mr. MandavaRao Prabhakara Director 

Mr. Mandava VenkatramChowdary Managing Director  

Ms. Mandava Ashapriya Director 

Mr. AppaRaoChiguripati Director 

Mr. LaxmiNivas Sharma Independent Director 

Mr. M. Gopal Krishna Independent Director 

Mr. RamannaAnand Independent Director 

Dr. P.R.Roy Independent Director 

Mr. PremSardarilal Malik Director 
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External 

Credit Rating 

CRISIL has reaffirmed its “D” for total bank facilities of ` 606.87 Crore 

(which indicates High Default Risk) on 05.04.2019. 

CRILC 

details 

As per the CRILC report generated on 16.01.2020, the Account/Asset 

classification of the company is indicated as Doubtful 2 with Bank of 

Maharashtra, OBC and Central Bank of India, as Doubtful restructured with 

Canara Bank, Indian Bank, Standard with Punjab National Bank (SMA-2) and 

Andhra Bank (SMA-1), Standard restructured under CDR with State Bank of 

India (SMA-2) as on 30.11.2019. 

Lender wise outstanding, limit, liability and overdue as on 01.07.2019 

a) Term Loans and OCDs 

                                                                                                                      (` crore) 

Lenders 

TL Exp. TL OCD Total % 

Sharing
* 

Prin. Int. Prin. Int. Prin. Int. Prin. Int. 

Canara Bank 37.43 1.30 18.06 0.65 99.10 - 154.59 1.95 27.34% 

SBI 40.32 0.57 11.18 0.13 112.74 - 164.24 0.7 29.04% 

Andhra Bank 23.80 1.18 5.56 0.14 58.39 - 87.75 1.32 15.52% 

Central Bank of India 11.32 - 3.21 0.00 28.47 - 43 0 7.60% 

Punjab National Bank 9.27 0.37 2.07 0.09 25.30 - 36.64 0.46 6.48% 

Indian Bank 9.24 - 2.48 - 22.77 - 34.49 - 6.10% 

Bank of Maharashtra 7.76 - 2.23 - 12.21 - 22.2 - 3.93% 

OBC 8.05 0.46 2.28 0.12 12.29 - 22.62 0.58 4.00% 

Total 147.19 3.88 47.07 1.13 371.27 - 565.53 5.01 100% 

*Sharing pattern is arrived based on the principal outstanding as on 01.07.2019. 
 

b) Working Capital (FB & NFB) 

                                                                                          (` crore) 

Lenders 
Working Capital (CC) NFB % Sharing* 

Limit Prin. Int. Limit Prin. Int.  

Canara Bank 32.54 32.54 0.25 19.80 - - 18.74% 

State Bank of India 67.00 65.63 - 53.13 4.75 - 40.54% 

Andhra Bank 24.01 24.01 0.19 5.94 5.54 - 17.02% 

Central Bank of India 12.39 10.40 0.01 4.86 3.46 - 7.98% 

Punjab National Bank 15.50 15.50 0.13 7.92 - - 8.93% 

Indian Bank 11.62 10.72 0.11 1.98 1.07 - 6.79% 

Total 163.06 158.8 0.69 93.63 14.82 - 100.00% 

* Sharing is arrived based on the principal outstanding as on 01.07.2019 considering both FB and NFB. 
 
TL-Term Loan, Exp. TL-Expansion Term Loan,  Prin.-Outstanding Principal, Int.- Interest 
Overdue. 

The above figures are based on the information provided by the Company which are to be 

confirmed by the lenders. 
 

Company has informed that interest overdue on term loan, working capital as on 01.07.2019 

will be cleared. 

Initially, TEV report was released in July 2019 and circulated among the consortium lenders. 

After deliberations in various lenders’ meeting, final TEV report was released in August 2019. 

Subsequently, company vide their letter dated 30.11.2019, has submitted revised resolution 

plan by proposing certain changes to the earlier resolution plan which was agreed by the 

lenders in the consortium meeting held on 10.12.2019. Accordingly, SAM, Wing, Canara Bank, 

Head Office vide letter dated 10.12.2019 and email dated 13.03.2020 has referred the revised 

resolution plan to examine the proposed modifications in the resolution plan and requested to 
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submit the revised TEV report. 

 

Proposed 

Scheme of 

Restructuring 

The details of proposed scheme of restructuring is as under: 

 

 Cut – off date: 01.07.2019 

 

The financial projections have been drawn till FY 2032-33 i.e. 14 years 

from 1st April 2019. 

 

 Rescheduling/Realignment of repayment schedule of term loans  

 
a) The principal outstanding term loan(TL I) of ̀  147.19 crore as on cut-

off date is proposed to be rescheduled and repaid in 21 structured 

quarterly installments (5.25 years) commencing from Q2 of FY 2019-

20 till Q2 of FY 2024-25. 
 

The Rate of Interest proposed on term loan is 9 % p.a. i.e. One year 

Lead Bank MCLR (8.20% for February 2020) + 0.80%. 
 

b) The principal outstanding expansion term loan of ` 47.07 crore as on 

31.03.2019 is proposed to be rescheduled and repaid in 18 structured 

quarterly installments (4.5 years)commencing from Q2 of FY 2019-

20 to Q3 of FY 2023-24. 
 

The Rate of Interest proposed on term loan is 9 % p.a. i.e. One year 

Lead Bank MCLR (8.20% for February 2020) + 0.80%. 

 

 Rescheduling of OCDs  

 

Existing terms of OCD 

 
As on cut-off date, total outstanding OCDs is ` 371.25 crore which were 

issued for a period of 10 years from FY 2017 to FY 2027 and to be 

redeemed from FY 2023-24 to FY 2026-27.The OCDs carry a coupon 

rate of 9% p.a.  

 

As per the existing terms, the coupon rate of 0.01% p.a. to be paid from 

October 2016 till March 2022 and 9% p.a. will be paid from April 2022 

onwards till the redemption. The differential premium of 8.99% 

p.a.(compounding annually) accumulated from the date of issue to 

March 2022 shall be paid as a redemption premium along with the 

repayment of principal value of debentures i.e. from FY 2023-24 to FY 

2026-27.  

 

Proposed terms of OCD 

 

The outstanding OCDs as on cut-off date are proposed to be issued for  

a period of 10 years with a roll over option on 10th year for another 4 

years and hence, OCDs are fully redeemed in 28 structured half yearly 

installments commencing from H1 of FY 2019-20 and ending on H2 of 

FY 2032-33.  
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As per existing terms of OCDs, the differential premium of 8.99% 

p.a.(compounding annually) accumulated from the date of October 

2016 up to March 2022 shall be paid as a redemption premium along 

with the repayment of principal value of debentures i.e. from FY 2023-

24 to FY 2026-27. Hence, the differential premium accumulated from 

the date of issue i.e. 22.05.2017 till 01.07.2019 is amounting to                 
` 75.00 crore. However, the company has requested for waiver of the 

same. Accordingly, the accrued differential coupon charges amounting 

to ` 75.00 crore as 01.07.2019 has been factored in sacrifice portion.  

 

Now, OCDs shall carry a coupon rate of 0.01% p.a. 

 

Repayment period of term loans and OCDs have been aligned based on 

the balance economic life of P&M quoted in the chartered engineer 

certificate dated 26.06.2019 and projected level of revenue/profitability. 

As per Chartered Engineer Certificate, remaining life of Plant & 

machinery is 15-20 years.  

 

 The principal and interest dues payable (term loan and OCDs) 

from the cut-off date till the date of implementation of the 

resolution plan shall be paid/cleared at the time implementation 

of the resolution plan.   

 

 Rate of Interest 

Rate of Interest on the term loans, Working Capital and coupon rate on 

OCDs is as under  

Nature of 

facilities 

Existing 

ROI/Coupon Rate 

Proposed RoI/Coupon  rate 

Term loan Term Loan I: Average 

RoI of 17.5% p.a. 

 

 

Expansion Term 

Loan: Average RoI of 

13.50 % p.a. 

Term Loan I: 9 % p.a. i.e. One 

year Lead Bank MCLR (8.20% 

for February 2020) + 0.80%. 

 

Expan. Term Loan: 9 % p.a. i.e. 

One year Lead Bank MCLR 

(8.20% for February 2020) + 

0.80%. 

Working 

Capital 

12.00% p.a. 9 % p.a. i.e. One year Lead 

Bank MCLR (8.20% for 

February 2020) + 0.80%. 

Coupon 

rate on 

OCD 

9% p.a. 0.01% p.a.  

 

 Working Capital-Fund Based (FB) 
 

The company enjoys working capital limit of ` 163.06 crore and 

outstanding working capital liability as on 01.07.2019 is ` 158.80crore. 

The existing working capital limit of ` 163.06 crore is proposed to be 

continued. No additional working capital limit is envisaged. 
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The Rate of Interest proposed on working capital is 9 % p.a. i.e. One 

year Lead Bank MCLR (8.20% for February 2020) + 0.80 %. 

 

 Working Capital-Non Fund Based (NFB) 
 

The company is having Non Fund Based Working capital limit of            ₹ 

93.63 crore. The same limit is proposed to be continued. No additional 

NFB working capital limit is envisaged. 

 

 Sacrifice 
 

Sacrifice amount is calculated as the difference between future cash 

flows (both principal & interest) of loans discounted with pre 

restructuring average ROI of 17.50% for term loan-I, 13.50% for 

Expansion Term Loan, 12% for Working Capital and 9% for OCDs and 

the amount of debt outstanding as on Cut-Off date.  

 
As per the restructuring proposal, total sacrifice is ` 301.56 crore. The 

details are under: 

                                                                                        (` crore) 

Particulars PV-Existing 

Loans 

PV-Revised 

Loan 
Sacrifice 

Term Loan 147.19 125.51 21.68 

Term Loan-Expansion. 47.07 44.66 2.41 

OCD 371.25 173.14 198.11 

Accumulated 

differential Coupon 

Charges on OCD* 

75.00 - 75.00 

Working Capital 163.06 158.69 4.37 

Total 803.57 502.01 301.56 

*Accumulated differential coupon charges on OCDs of ` 371.25   

crore is estimated from the date of issue i.e. 22.05.2017 to 

01.07.2019. 

 

 Promoter Contribution towards Lenders sacrifice: 

As per the earlier guidelines promoters’ contribution for the sacrifice 

worked out as under, 
                                                                                   (` crore) 

Particulars Amount 

20% of Bank sacrifice (` 301.56 crore)-A 60.31 

2% of restructured debt (` 803.57crore*)-B 16.07 

Promoters contribution towards sacrifice 

(whichever is higher of A or B) 

60.31 

*Includes Working Capital limit of ` 163.03 crore since there is change 

in rate of interest for working capital limit and accumulated differential 
premium on existing OCDs till 01.07.2019 amounting to   ` 75 crore. 

 

Recent RBI guidelines are silent on the promoter’s contribution towards 

the lenders sacrifice. However, in the consortium meeting held on 
08.08.2019, the promoters’ have agreed to infuse fresh funds of ̀  50.00 
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crore which would improve the operational liquidity of the company. The 

promoters have informed that promoters’ contribution shall be infused 

in two tranches i.e. ` 41.00 crore upfront at the time implementation of 

restructuring package and remaining ` 9.00 crore shall be infused 

subsequently within a period of 1 year from the date of implementation 

of restructuring package. 

 
Accordingly, the promoters’ contribution ` 41.00 crore and ` 9.00 crore 

are considered in FY 2019-20 and FY 2020-21 respectively in the 

projected financials. The promoters’ contribution shall be partly utilized 

towards the repayment of term loan in FY 2019-20 and FY 2020-21. 

 
The envisaged promoters’ contribution of ` 41.00 crore during FY 2019-

20 and ` 9.00 crore in FY 2020-21 are in the form of unsecured 

borrowings i.e. fresh issue of CCDs/OCDs which are proposed to be 

subscribed by promoters i.e. M/s Mandava Holdings Private Limited/ M. 

Prabhakar Rao etc. The terms of CCDs/OCDs are yet to be finalized by 

the company. However, in the projected financials, no coupon/interest 

on CCDs/OCD and no redemption is envisaged during the tenor of term 

loans/OCDs. Hence, it is suggested that a suitable undertaking may be 

obtained from promoters that unsecured borrowings are to be 

subordinated during the tenor of loan/ liability from secured lenders 

such as banks and the same shall be interest free. 

 

 Conditions for up-gradation  of Account 
 

As per RBI circular dated 07.06.2019, lenders may upgrade the 

classification of assets only when all the outstanding loans/facilities in 

the account demonstrate “satisfactory performance” during the period 

from the date of implementation of Resolution Plan (RP) upto the date 

by which at least 10% of the sum outstanding debt as per the RP and 

interest capitalization sanctioned as part of the restructuring, if any, is 

repaid. As per the proposed restructuring package, 10% of the 

outstanding principal debt is envisaged to be repaid by Quarter ending 

December 2020.  

 

 Statutory compliance 

 

The Company will undertake to comply with all applicable statutory 

regulations. 

 

 Right of recompense 

 

Lenders will have the right to recompense the reliefs / sacrifices / 

waivers extended by respective Lenders as a part of restructuring as per 

the extant guidelines. 
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Key financial 

indicators  as 

per Proposed 

Restructuring 

 

Parameter  Value as per projections 

Normal DSCR Overall: 1.67 Min: 0.94 (in FY 2019-20) 

Cash DSCR Overall: 1.28 Min:1.19 (in FY 2019-20) 

ROCE 2.92% 

Extent of Sacrifice (% of 

restructured debt) 

37.53% 

Loan Life Ratio (LLR) 1.14 
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2.0 INTRODUCTION/ BACKGROUND  

 

2.1 M/s NSL Textiles Ltd. (NTL), formerly known as Jaya Venkatrama Industries Ltd (JVIL), 

was incorporated in the year 2002 by Shri. M PrabhakarRao, Managing Director and 

promoter of Nuziveedu Seeds Ltd., along with his family members and Nuziveedu Seeds 

Ltd. The name of JVIL was changed to NSL Textiles Ltd on September 24, 2008.  

 

2.2 NTL is one of the group companies of NSL group. The NSL group has over 40 years of 

experience in multiple sectors viz. agriculture seeds production, textiles, renewable power, 

sugar and realty etc.  

 

2.3 NTL is a fully integrated textile player having manufacturing units in districts of Guntur-

Krishna-Prakasham-Kadapa of Andhra Pradesh. The Company offers entire textile value 

chain products from the cotton seed to cotton, yarn, fabrics and garments.  

 

2.4 NTL has been enjoying credit facilities (both fund based and non-fund based) with various 

lenders under consortium led by Canara Bank. 

 

2.5 Due to adverse factors that came in setting up the Processing Plant and subsequent 

setbacks suffered in stabilizing the Weaving and Processing operations, the Company 

incurred losses during FY12 & FY13. In 2013, company opted for Corporate Debt 

Restructuring (CDR) in order to address the stressed cash flow position of the company. 

 

2.6 Despite growth in revenue, the company could not achieve the estimated CDR projections 

in terms of profitability and the company continued to face difficulties in its turnaround. In 

2016, company has proposed to structure the debts as per the Scheme for Sustainable 

Structuring of Stressed Assets (S4A) guidelines. 

 

2.7 Accordingly S4A was implemented on 22.05.2017 with reference date as 01.10.2016 for 
the total outstanding debt of ` 993.91 crore comprising of Part-A ` 530.25 crore (53.35% 

of total debt outstanding) and Part-B ` 463.66 crore (46.65% of total debt outstanding). 

 

2.8 At the time of S4A scheme implementation, optionally convertible debentures (OCD) 
amounting to ` 371.25 crore were issued for tenor of 10 years from FY 2017 till FY 2027 

(repayment from FY 2023-24 till FY 2026-27) with a coupon rate at 9% per annum.  
 

2.9 After the implementation of S4A in FY 2017-18, the company’s average earnings (EBITDA) 
for the last three years (i.e. FY 2016-17,FY 2017-18,FY 2018-19) is ` 90.80 crore as 

against the S4A projected average EBITDA of ` 149.13 crore and therefore the company 

was unable to meet the S4A obligations. In May 2018, the company approached lenders 

for approval of resolution plan with infusion of funds by investor and change in 

management. However, the same was not permitted by the lenders. 

 

2.10 In view of this, company has proposed a Resolution plan for restructuring of the account 

as per RBI’s Prudential Framework for Resolution of Stressed Assets issued vide 

notification RBI/2018-19/203 DBR.No.BP.BC.45/21.04.048/2018-19 dated 07.06.2019 

and submitted a resolution plan to Prime Corporate Branch, Canara Bank, Bangalore. 
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2.11 Accordingly, Restructured Asset Division, Stressed Assets Management Wing, Canara Bank 

vide their letter dated 07.06.2019 has requested  Project Appraisal Group (PAG), IO & CCR 

wing, Canara Bank to carry out TEV study to assess the technical feasibility and economic 

viability of the restructuring proposal of the company. Subsequently, PAG has taken up 

the assignment and undertaken site visit on 13.06.2019 and 14.06.2019. 

 

2.12 Initially, TEV report was released in July 2019 and circulated among the consortium 

lenders. After deliberations in various lenders’ meeting, final TEV report was released in 

August 2019. Subsequently, company vide their letter dated 30.11.2019, has submitted 

revised resolution plan by proposing following changes to the earlier resolution plan 

submitted in August 2019: 

 Coupon on OCDs @0.01% p.a. instead of 3.5% p.a. considered earlier 

 Repayment of OCD with realignment in installments without changing the total 

tenor. 

 

Meanwhile, Canara Bank, Prime Corporate Branch, Bengaluru has convened a consortium 

meeting on 10.12.2019 and revised resolution plan was circulated among the member 

banks. Members have agreed for the revision suggested. SAM, Wing, Canara Bank vide 

letter dated 10.12.2019 (A copy of letter is enclosed to this report) and email dated 

13.03.2020 has referred the revised resolution plan to examine the proposed modifications 

in the resolution plan and requested to submit the revised TEV report. A  

 

2.13 Accordingly, PAG, HO has revised the TEV report duly incorporating the above changes 

submitted by the company. Following major updates have been incorporated in this TEV 

report: 

 

 Updated the TEV report with ABS 2019 received recently. 

 Coupon on OCDs is provided at 0.01% p.a. based on minutes of consortium meeting 

held on 10.12.2019.  

 Realignment of OCDs installments without changing the overall tenor.  

 Lenders sacrifice has been updated. 

 Group financials have been updated based on ABS 2019. 

 

2.14 PAG has compiled the TEV report based on site visit and discussion with the company 

officials, their written and oral submissions and various other published information/data 

assumed to be authentic.   

 

The contents of the report are not intended to be the sole criteria for the Bank/ Financial 

Institution’s to consider the restructuring proposal of the company. The operational 

aspects of the account and client dealings with the banks are beyond the scope of this 

report. 
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3.0 PROMOTERS/MANAGEMENT 

 

3.1 About the Promoter: 

 

The foundation of the NSL Group was laid by Shri Mandava Venkatramaiah, father of Shri. 

M PrabhakarRao.M PrabhakarRao, a post graduate in agricultural science took over the 

reins of seeds business of the NSL Group in 1982.  

 

NSL Textiles Ltd. (NTL), formerly known as Jaya Venkatrama Industries Ltd (JVIL), was 

incorporated in the year 2002 by Shri. M PrabhakarRao, Managing Director and promoter 

of Nuziveedu Seeds Ltd., along with his family members and Nuziveedu Seeds Ltd. The 

name of JVIL was changed to NSL Textiles Ltd on September 24, 2008.  

 

3.2 Share holding pattern of NTL:  

 

The authorized share capital of the company is ` 241 crore. As per ABS 2019, issued, 

subscribed and paid up share capital of the company as on 31.03.2019 is ₹ 193.26 crore. 

 

The details of shareholders as on 31.03.2019 are furnished below: 

 

Share Holders No of Shares % share 

Mandava Holdings (P) Ltd. 68368394 35.38% 

M PrabhakarRao 11663512 6.04% 

A.P.M.S Investment Fund Limited 10000000 5.17% 

K Krishna Prasad 4194444 2.17% 

Dover Finance Limited 3420000 1.77% 

M AshaPriya 2947515 1.53% 

Mandava Cold Storage 2500000 1.29% 

M VenkataramChowdary 12473 0.01% 

Sub Total (A) 103106338 53.36% 

Lenders under consortium   

State Bank of India 27425507 14.19% 

Canara Bank 24051626 12.45% 

Andhra Bank 14168920 7.33% 

Central Bank of India 6908537 3.57% 

Punjab National Bank 6153966 3.18% 

Indian Bank 5532151 2.86% 

Bank of Maharashtra 2945580 1.52% 

Oriental Bank of Commerce 2963953 1.53% 

Sub Total (B) 90150240 46.63% 

Total (A+B) 193256578 100.00% 

 

3.3 Top Management: 

The overall control of the company is vested with the Board of Directors.  Currently, the 

board of the company consists of following directors: 
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Name Position Net worth 

as on 31.03.2018 

Mr. Mandava Rao Prabhakara Director ₹ 223.29 crore 

Mr. Mandava VenkatramChowdary Managing Director ₹ 5.68 crore 

Ms. Mandava Ashapriya Director ₹ 75.49 crore 

Mr. AppaRaoChiguripati Director - 

Mr. LaxmiNivas Sharma Independent Director - 

Mr. M. Gopal Krishna Independent Director - 

Mr. RamannaAnand Independent Director - 

Dr. P.R.Roy Independent Director - 

Mr. PremSardarilal Malik Director - 

 

Promoter’s Background/Brief profile of Directors: 

 

 Mr. M.Prabhakar Rao, holds degree in B.Sc (Agriculture) from Banaras University and 

post graduation in Agricultural science with a specialization in Agronomy. He joined 

thefamily managed seed company in 1982.He has 28 years experience in the industry and 

also been actively pursuing inorganic growth to facilitate diversification of business. 

 

 Mr. M. Venkatram Chowdary, has been working with NSL textiles since 2008 in various 

capacities. Previously he managed the Ginning and Spinning verticals of the Group. He 

holdsa Business Management Certification in Finance from the University of California and 

Bachelor University from Amity University, Noida. 

 

 Ms. M AshaPriya, a post graduate in Home Science and holds post graduate diploma in 

Journalism. 

 

 Mr. M Gopal Krishna is a former bureaucrat and an academician. He joined the Indian 

Administrative services in 1962 and has since served under the state governments of 

Assam and Andhra Pradesh and GoI. He retired as Chairman of Rural Electrification 

Corporation in 1997.He brings with him vast experience in administration, government 

policies, human resource management and legal issues. 

 

 Mr. Apparao Chiguripati, a Commerce Graduate and a Fellow of Indian Institute of 

Insurance with over 30years of experience in the Insurance Industry. He is involved in HR, 

Administration and liaison with various Government departments. 
 

 Mr. PremMalik was the chairman of Confederation of Indian Textile Industry (CITI) and 

is a member of Textile Committee, Ministry of Textiles, Govt. of India.He is also associated 

with various textile organizations.  
 

 Mr. Ramanna Anand is a member of the Development Council for Textile Machinery and 

Indian Textiles Accessories and Machinery.  

 

 Dr. P.R. Roy is the former Group Chief Executive Officer of Arvind Mills. He has over 40 

years’ experience in industry, research and textiles. He has been the President of the 

National Textile Association of India and is on the Board of Directors of Malwa Group, 

Ludhiana. Dr. Roy is a PhD in Textiles from the University of Manchester, UK. 
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 Mr. Laxmi N Sharma founder and partner of CA firms “Laxmi Niwas & Co.” and 

“LaxmiNiwas& Jain”, a fellow of the Institute of Chartered Accountants of India (ICAI). He 

has to his credit, audits of several large prestigious banks in the public & private domains 

and Navaratna companies. He was the former President of Andhra Pradesh (AP) Tax-Bar 

Association and AP Chamber of Commerce & Industries. He also served as a Member of 

the Central Council of the ICAI. 

 

3.4 Key management personnel: 

The management team of the company consists of professionals from different background 

viz. engineering, business administration, accounting etc. Brief profile of the key 

management personnel is furnished below: 

Name Designation Profile 

Mr. S. Satish 
Kumar 

Chief Finance 
Officer 

Mr. S. Satish Kumar, aged 49 years, is an accounting professional 
having about 27 years of experience in manufacturing sector. Prior 
to joining NSL group, heworked for companies like Sakthi Sugars 
Ltd., Livewell Home Finance Ltd., BeltexcoSprl, D.R.Congo etc. He 
has been associated with a number of projects for NSL Textiles 

and other NSL group companies. 

Mr. V K Kishore GM – Design Mr. V K Kishore is a post graduate in Fashion & Textile Design 
from NIFT, New Delhi. He has fifteen years of experience in Textile 
and Apparel field. Before joining NTL, he was working as Brand 
Designer for Van Heusen brand with Madura Garments. Apart from 

his association with the industry, he is a guest professor at NIFT 
Hyderabad and Bangalore. He is leading design team for fabric 
and garments of the company. 

Mr. Samar Roy 
Sharma 

Head – SCM He is a M.Sc. and M.B.A. with over 21 years of rich professional 
experience in textile, clothing and brands. He has worked at senior 

positions at Blackberrys, Kamadgiri fashion, Raymond’s and 
Aravind mills. He is in charge of end to end supply chain for fabrics 
and garments divisions of NSL Textiles. 

Mr. D. H. 
Srinivasa Reddy 

Head – Spinning 
operations 

He has over 32 years of rich experience in manufacturing of 
cotton, synthetic, cotton blends, viscose etc. He previously 

worked with Super Spinning Mills, Shiva Textiles, Cheslind 
Textiles, East West Textiles Sri Lanka, Sri Anjaneya Cotton mills. 

Mr. 
Sivashunmugam  

GM-Weaving 
Operations 

He has over 26 years of rich experience in various composite 
textiles mills. His previous assignments were with Himatsingka 
Linens, Vijayeswari Textiles, RK Textiles, Madura Coats etc. in 

both production &  PPC 

Mr. Hasmukh K. 
Patel 

GM – Processing Mr. Hasmukh Patel is a B.Sc., Chemistry from Gujarat University 
and holds Diploma in Textile Chemistry from MS University of 
Baroda. In his long career span of over 30 years, he has worked 
with reputed companies like Arvind Mills, Ashima, Suryajyoti 

Spinning Mills, Nahar Industries and Welspun India etc. With his 
extensive experience in manufacturing and quality, he is heading 
yarn dyeing and processing departments at NSL Textiles. 

Mr.Ranjit 
Bhaumik 

GM – QA RanjitBhaumik aged 55 years is M.Tech (Fibre Science & 
Technology) graduate from IIT, Delhi.   In his 32 years of 
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Name Designation Profile 

 experience in Textile field, in the area of Fabric & Yarn processing, 
mainly Cotton, cellulose and blends on modern machinery for 
production of international quality products in large composite 

mills. He worked in reputed Textile corporate like Bharat Vijay 
Mills, Auro Textiles (Vardhman Fabrics), Jayashree Textiles and 
Soma Textiles.  

Mr. Samuel 
Muppavarapu 

GM–Garment 
Manufacturing 

He completed Diploma in Textiles Technology and holds B.B.A., 
from University of Madras.  He is having an experience of 13 Years 

in Apparel & Textile Industries.  Major areas of focus were on 
Industrial Engineering, Production Planning & Quality etc.  
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4.0  GROUP/ASSOCIATE COMPANIES: 

 

NSL group was promoted by Mr. M. Venkata Ramaiah in 1973. The group has presence in 

manufacturing of sugar, textile, generation of power (wind, hydro and biomass), real 

estate development, etc. The group is now promoted and headed by Mr. M Prabahkar Rao, 

S/o Mr. M. Venkata Ramaiah in the position of Chairman of the group.    

 

Major companies of the group are as under; 

1. M/s Mandava Holdings Private Limited 

2. M/s Nuziveedu Seeds Limited 

3. M/s NSL Cotton Corporation Private Limited 

4. M/s NSL Sugars Ltd. 

5. M/s NSL Infratech Private Limited 

6. M/s NSL Energy Ventures 

7. M/s ReGen Powertech Private Limited 

  

 M/s Mandava Holdings Private Limited (MHPL) is the holding company of NSL Group which 

has interests across seeds, sugar, textiles, power and real estate. MHPL holds 35.38% of 

shares in NTL. The flagship company of the group is M/s Nuziveedu Seeds Limited (NSL). 

 

4.1 Overview of group companies  

 

4.1.1 M/s MANDAVA HOLDINGS PRIVATE LIMITED (MHPL): 

 

M/s Mandava Holdings Private Limited (MHPL) was incorporated on 12.03.2008 with its 

registered office situated at Banjara Hills, Hyderabad. The company is registered with 

Reserve Bank of India (RBI) as a Core Investment Company (CIC) vide registration No. 

N-09.00438. As a CIC, the company is primarily a holding company, holding investments 

in its subsidiaries & other group companies and carries out investment banking services 

including asset and wealth management, advising, and securities trading through its 

subsidiaries.   

 

Mr. M. Prabhakar Rao & his family members hold majority shareholding in the NSL group 

companies through MHPL. In the subsidiary companies in each vertical, majority 

shareholding is held by the holding company (MHPL), however  Mr. Prabhakar Rao and his 

family members hold a portion of shareholding also.  

 

As on 31.03.2019, the entire shares of MHPL is held by M/s Mandava Investments Private 

Limited and its nominees.  

 

Key Financial Indicators of M/s Mandava Holdings Private Limited: 

                             (₹ Crore) 

Particulars 
2015-16 2016-17 2017-18 2018-19 

ABS ABS ABS ABS 

Revenue 113.73 44.82 29.65 22.71 

EBITDA 114.64 27.75 (91.80) (52.84) 

PAT (41.64) (112.46) (180.54) (126.91) 

Cash Accruals (38.85) (110.77) (179.07) (125.90) 

Share Capital 12.07 12.07 12.07 12.07 
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Tangible Net Worth 7,194.86 7,083.01 6,903.23 6764.26 

Term Loan-Bank 27.79 25.52 6.49 4.69 

Term Loan-Others 281.50 225.79 - - 

Others Borrowings-CCD, OCD 335.50 429.06 696.32 776.60 

Current Liability 444.92 469.12 611.58 702.45 

Total Outside Liability 1,093.98 1,154.83 1,320.40 1,489.38 

Tangible Asset - Net Block 95.25 94.25 93.28 31.75 

Intangible Asset 1.38 0.77 0.01 0.01 

Non-current investment 7,800.74 7,800.93 7,820.68 7,823.15 

Long term Loans & advances 60.16 60.09 57.11 9.27 

Current Assets 286.20 245.57 250.01 400.91 

Debt Equity Ratio 0.09 0.10 0.10 0.57 

TOL/TNW 0.15 0.16 0.19 0.22 

 

Banking Arrangement: The Company is banking with various banks viz. Kotak Mahindra 

Bank, Rabo Bank International, IFCI, Rabo India Finance Limited. 

 

External rating: ICRA vide their ratings dated 07.02.2019 has rated Non-Convertible 

Debentures of ₹ 25 Crore availed by the company as “[ICRA] AAA SO” (Structured 

Obligation).  

 

CRILC: As per the CRILC report generated on 16.03.2020, the Account of the company is 

classified as Standard with the lenders as on 29.02.2020. However, the account has been 

frequently moving in and out of default with Kotak Mahindra Bank Limited in FY 2018-19 

and in May &July 2019. 

 

4.1.2 M/s Nuziveedu Seeds Limited (NSL) 

 

M/s Nuziveedu Seeds Limited (NSL), the flagship company of NSL Group was incorporated 

on 19.03.2008 with its registered office situated at Banjara Hills, Hyderabad. NSL is 

engaged in production, processing and selling of hybrid/open pollinated seeds of various 

crops and certain vegetables and is one of the leading producers of hybrid seeds. 

 

Subsequent to a demerger w.e.f 01.04.2010, different business verticals of the company 

have been hived off into separate companies. As such, seeds business has been demerged 

into a separate company. 

 

Share holding pattern of NSL as on 31.03.2019; 

Share holders No. of shares % holding 

Mandava Holdings (P) Ltd. 54240165 62.85% 

M Prabhakara Rao 24871435 28.82% 

M Asha Priya 6944805 8.05% 

Others 248258 0.29% 

Total 86056405 100.00% 
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Key Financial Indicators of M/s Nuziveedu Seeds Limited: 

                           (₹ Crore) 

Particulars 
2016-17 2017-18 2018-19 

ABS ABS ABS 

Total  Revenue 756.80       736.42      704.69 

EBITDA 154.29        70.26      100.68  

PAT 108.56        46.29        82.45  

Cash Accruals 124.52        59.48     94.18  

Share Capital  96.50        86.31        86.31  

Tangible Net worth 324.23       267.50      347.27  

Term Loan Borrowings 7.19          1.89         0.48  

Current liabilities 651.75       601.19      522.98 

Total outside liability  671.04       624.81    548.54 

Tangible Asset - Net Block 104.48        95.30      119.73  

Intangible Asset 0.27          0.74         3.75  

Current Assets 764.23       672.58      572.94 

 EBIDTA margin  20% 10% 14% 

Net Working Capital 112.48        71.39        49.95 

Current ratio  1.17          1.12         1.10  

 Debt Equity Ratio  0.02          0.01         0.00  

 TOL:TNW  2.07          2.34         1.60  

 

Banking Arrangement: The Company is banking with various banks viz. Indian Bank, 

Lakshmi Vilas Bank Limited, Indian Overseas Bank, Axis Bank and South Indian Bank 

Limited. 

 

External rating: CARE vide their ratings dated 29.03.2019 has rated company’s Long-

term Bank facilities of ₹ 210 Crore as “CARE A+”.  

 

CRILC: As per the CRILC report generated on 16.03.2020, the Account of the company 

is classified as Standard with the lenders as on 29.02.2020. However, the account has 

been frequently moving in and out of default with South Indian Bank Limited in FY 2018-

19.  

 

4.1.3 M/s NSL Sugars Ltd 

 

M/s NSL Sugars Limited (NSLSL) was incorporated on 23.12.1999 with the name of               

M/s Somanahalli C Mallaiah Sugars Limited. The company then changed its name to M/s 

SCM Sugars Limited on March 2000 and subsequently changed to present name in July 

2008. The Company was promoted by Mr. Mandava Prabhakar Rao and M/s Mandava 

Holdings Private Limited, primarily owned by Mandava Prabhakar Rao. NSL group ventured 

into sugar business by incorporating NSLSL as an associate company of the group. 

 

The company also has two subsidiaries viz. M/s NSL Sugars (Tungabhadra) Limited 

(NSLSTL) and M/s NSL Krishnaveni Sugars Limited (NSLKSL) which have manufacturing 

units at Siruguppa (Karnataka) and Mahabubnagar, Telangana respectively. 

 

 

 

Share holding pattern of the company as on 31.03.2019; 
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Particulars % of Share holding 

M/s Mandava Holdings Private Limited 26% 

Mr. M. Prabhakar Rao 21% 

Canara Bank 18% 

Bank of India 6% 

Others 29% 

Total Equity Shares 100% 

 

Key Financial Indicators of M/s NSL Sugars Ltd.: 

         (₹ Crore) 

Particulars 
2015-16 2016-17 2017-18 2018-19 

ABS ABS ABS ABS 

Net Revenue from Operations 937.33 536.49 541.71 690.63 

Other income 8.16 7.64 3.77 8.91 

Total income 945.48 544.14 545.48 699.54 

EBIDTA 91.68 (4.73) 75.57 94.99 

PAT (55.18) (150.97) (54.02) (21.37) 

Cash profit/ (loss) (20.10) (115.45) (18.36) 14.09 

EBIDTA margin 9.78% -0.88% 13.95% 13.75% 

Share Capital 75.65 75.65 119.99 119.99 

Reserve and Surplus 179.21 28.24 (25.77) (54.61) 

Tangible Net Worth 254.86 103.89 94.22 65.38 

Secured Borrowings (TL) 578.28 504.99 220.75 216.55 

Secured Borrowings (OCDs) - - 324.12 324.12 

Unsecured CCDs 354.00 357.50 357.50 357.50 

Other Non-Current Liabilities  

(interest on OCDs accrued but not due) 
- - 22.84 51.90 

Short term borrowing 180.33 160.73 99.36 96.80 

Trade payable 165.24 74.90 251.00 361.53 

Other current liability 296.56 373.85 216.11 306.60 

- of which current maturity 164.89 211.88 79.73 108.82 

Short term provision 0.59 0.71 0.87 0.77 

Total Current Liabilities 642.71 610.18 567.34 765.69 

Total Outside Liabilities 1,501.48 1,341.22 1,448.96 1,639.90 

Tangible assets - Net Block 834.45 806.69 771.88 735.48 

CWIP 37.14 38.76 39.27 40.28 

Non-Current investment 382.99 382.99 382.99 382.99 

Inventories 291.77 100.26 232.23 302.16 

Trade Receivables 66.99 15.10 28.42 58.87 

short term loans and advances 68.61 38.21 35.08 87.58 

Other current assets 16.97 13.15 10.06 38.52 

Total Current Assets 446.96 179.35 319.53 513.90 

Net Working Capital (195.75) (430.83) (247.81) (251.80) 

Current Ratio 0.70 0.29 0.56 0.67 

Debt Equity Ratio 3.32 6.96 9.00 12.44 

TOL:TNW 5.89 12.91 15.38 25.08 

 



 

M/s NSL Textiles Limited 

Techno Economic Viability Report prepared by Canara Bank, Project Appraisal Group, 

International Operations and Corporate Credit Relations Wing,  

Head Office, 112, J.C. Road, Bengaluru-560002 

MARCH 2020 

  Page 18 of 80 

Banking Arrangement: The Company is banking with various banks under consortium 

led by Canara Bank. The lenders in the consortium viz. Canara Bank, SBI, Bank of India, 

Central Bank of India, Indian Bank, Andhra Bank, Axis Bank, Corporation Bank and Indian 

Overseas Bank. 

 

External rating: ICRA vide their ratings dated 28.11.2018 has rated company’s Fund 

Based Term Loan and Working capital facilities of ₹ 318.67 Crore as “ICRA D”.  

 

CRILC: As per the CRILC report generated on 16.03.2020, the Account/Asset classification 

of the company is indicated as Doubtful 2 with Canara Bank, Axis Bank & State Bank of 

India, Doubtful1 with Andhra Bank & Bank of India and Standard with Indian Bank & 

Corporation Bank as on 29.02.2020. 

 

During statutory audit in March 2019, the account of M/s NSL Sugars Ltd was classified as 

NPA with retrospective effect from 16.11.2016 on account of failed restructuring. As per 

Ministry guidelines, the sugar mill company will bear all interest amount charged during 

period when account is irregular. 

 

NSLSL has proposed for restructuring of their existing debt and submitted a 

resolution plan to lead bank vide their letter dated 22.05.2019. TEV report was 

prepared by lead bank. Based on TEV report, Independent Credit Evolution (ICE) 

ratings have been obtained by the lenders. The resolution plan is in the process 

of approval by lenders. 

 

4.1.4 M/s NSL Krishnaveni Sugars Ltd 

 

M/s NSL Krishnaveni Sugars Limited (NSLKSL) was originally incorporated as M/s 

Krishnaveni Sugars Limited on 8thAugust2006. The name was subsequently changed to 

M/s NSL Krishnaveni Sugars Ltd on 4th January 2011. 
 

NSLKSL is a closely held Public Limited Company promoted by M/s NSL Sugars Limited 

(NSLSL), having 74.02% stake in the company.  
 

The company has set up an integrated sugar plant at Ramakrishnapur, Kothakota Mandal, 

Mahabubnagar District, Telangana with capacities to crush sugar cane of 3500 Tonnes 

per day and operating Power Co-Generation plant of 28 Mega Watt (MW) and Distillery 

unit of 120 Kilo liter per day (KLPD).  

 

Share holding pattern of the company as on 31.03.2019; 

 

Name of the Shareholder No. of Shares % of Total Capital 

NSL Sugars Limited 735,60,334 74.02 

Other Shareholders 258,16,333 25.98 

Total 993,76,667 100.00 

 

Key Financial Indicators of M/s NSL Krishnaveni Sugars Ltd.: 

       (₹ Crore) 

Particulars 2016-17 2017-18 2018-19 

  ABS ABS ABS 

Share capital      252.38       252.38      252.38  

Reserves & surplus      -27.73       -77.67     -104.49  
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Tangible networth      224.65       174.71      147.89 

Long term borrowings      123.63        90.22        80.15 

Capital Employed      348.28       264.93  228.04  

Total outside liabilty      267.80       264.07  283.63     

Current Assets      177.90       139.02      148.63  

Current liabilities      142.79       172.72      202.42  

Net working capital        35.11       -33.70       -53.78  

Net block      288.18       276.95      265.39  

Revenue from operations      324.10       126.92      228.53  

Other income         1.75        10.00         8.37  

Total income      325.85       136.92      236.90  

EBITDA        34.62         -5.19        17.11  

Depreciation        11.95        12.06        12.11  

Finance cost        29.09        27.32        31.81  

PAT         4.37       -49.93       -26.82  

Cash profit/ cash loss        16.32       -37.87       -14.71  

Ratio       

Debt Equity Ratio         0.55          0.52          0.54  

Current ratio         1.25          0.80          0.73  

TOL :TNW         1.19          1.51         1.92  

EBITDA margin 10.68% -4.09% 7.48% 

 

Banking Arrangement: The Company is banking with various banks under consortium 

led by Canara Bank. The lenders in the consortium viz. Canara Bank, Andhra Bank, Indian 

Overseas Bank and Bank of Baroda (erstwhile Vijaya Bank). 

 

External rating: Brickworks Ratings (BWR) has issued “BWR D rating, Issuer not 

Cooperating” vide their ratings dated 06.07.2018for fund based facilities of ₹ 188.35 

crore and Nun fund based facilities of ₹ 142.06 crore.  

 

CRILC: As per the CRILC report generated on 20.06.2019, the Account/Asset classification 

of the company is indicated as Doubtful 2 with Bank of Maharashtra, OBC and Central 

Bank of India, as Doubtful restructured  with Canara Bank, Indian Bank, Standard with 

Punjab National Bank and Andhra Bank, standard restructured  under CDR with State 

Bank of India as on 31.05.2019. 

 

NSLKSL has proposed for restructuring of their existing debt and submitted a 

resolution plan to lead bank vide their letter dated 22.05.2019. The resolution 

plan is in the process of approval by the lenders. 

 

4.2 Comments on the overall group financials: 
 

Some of the major group companies viz. M/s Mandava Holdings Private Limited, M/s 

Nuziveedu Seeds Limited (NSL), M/s NSL Sugar Limited and M/s NSL Krishaveni Sugars 

Limited, financials have been analyzed. It is observed that group companies are in 

financial stress. The accounts of M/s NSL Sugar Limited and M/s NSL Krishaveni Sugars 

Limited are classified as sub-standard status with the lenders. The revival of group 

financials depends on successful implementation of revival /resolution plan of the 

respective companies. 
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5.0 PAST PERFORMANCE OF BORROWER COMPANY (M/s  NSL Textiles Limited): 

 

5.1 Banking Arrangements: 

 

The company is enjoying credit facilities with various lenders. The Lender wise outstanding 

limit, liability and overdue as on 01.07.2019 is furnished below: 

 

a) Term Loans and OCDs                                                                                                   
                                                                                                              (₹ Crore) 

Lenders 
TL Exp. TL OCD Total % 

Sharing* Prin. Int. Prin. Int. Prin. Int. Prin. Int. 

Canara Bank 37.43 1.30 18.06 0.65 99.10 - 154.59 1.95 27.34% 

SBI 40.32 0.57 11.18 0.13 112.74 - 164.24 0.7 29.04% 

Andhra Bank 23.80 1.18 5.56 0.14 58.39 - 87.75 1.32 15.52% 

Central Bank of India 11.32 - 3.21 0.00 28.47 - 43 0 7.60% 

Punjab National Bank 9.27 0.37 2.07 0.09 25.30 - 36.64 0.46 6.48% 

Indian Bank 9.24 - 2.48 - 22.77 - 34.49 - 6.10% 

Bank of Maharashtra 7.76 - 2.23 - 12.21 - 22.2 - 3.93% 

OBC 8.05 0.46 2.28 0.12 12.29 - 22.62 0.58 4.00% 

Total 147.19 3.88 47.07 1.13 371.27 - 565.53 5.01 100.00% 

 *Sharing Pattern is based on the principal outstanding as on 01.07.2019. 

 

b) Working Capital (FB & NFB) 
                                                                                          (₹ Crore) 

Lenders 
Working Capital (CC) NFB % Sharing* 

Limit Prin. Int. Limit Prin. Int.  

Canara Bank 32.54 32.54 0.25 19.80 - - 18.74% 

State Bank of India 67.00 65.63 - 53.13 4.75 - 40.54% 

Andhra Bank 24.01 24.01 0.19 5.94 5.54 - 17.02% 

Central Bank of India 12.39 10.40 0.01 4.86 3.46 - 7.98% 

Punjab National Bank 15.50 15.50 0.13 7.92 - - 8.93% 

Indian Bank 11.62 10.72 0.11 1.98 1.07 - 6.79% 

Total 163.06 158.8 0.69 93.63 14.82 - 100.00% 

     *Sharing Pattern is based on the principal outstanding both FB and NFB as on 01.07.2019. 
 

TL-Term Loan, Exp. TL-Expansion Term Loan, Prin.-Outstanding Principal, Int.- Interest 
overdue 
 
The above figures are based on the information provided by the Company which are to be confirmed 
by the lenders. Company has informed that interest overdue as on 01.07.2019 will be cleared. 

 

5.2 CRILC Details: As per the CRILC report generated on 16.01.2020, the Account/Asset 

classification of the company is indicated as Doubtful 2 with Bank of Maharashtra, OBC 

and Central Bank of India, as Doubtful restructured with Canara Bank, Indian Bank, 

Standard with Punjab National Bank (SMA-2) and Andhra Bank (SMA-1), Standard 

restructured under CDR with State Bank of India (SMA-2) as on 30.11.2019. 

 

5.3 Credit Risk Rating: (CRISIL report dated 05.04.2019) 

        (₹ crore) 

Facilities  Amount Rating 

Total Bank Loan Facilities 606.87 CRISIL D (Reaffirmed) 
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“CRISIL D “ Instruments with this rating are in default or are expected to be in default 

soon. 

 

Rationale for the rating: 

 

CRISIL has reaffirmed its 'CRISIL D/CRISIL D' ratings on the bank facilities of NSL Textiles 

Ltd (NTL). The rating reflects recent delays by NTL in servicing its term loan obligations 

because of weak liquidity due to inadequate cash accrual. 

 

With the improvement in market conditions especially in the export market, regularization 

of accounts with banks and the timely receipt of power incentive from the state government 

expected to come in by April 2019, liquidity profile is likely to improve over the medium 

term. 

 

5.4 Key Financial indicators of M/s NSL Textiles Limited 

          (₹ Crore) 

Particulars 
2016-17 2017-18 2018-19 

ABS ABS ABS 

Share capital 103.11 193.26        193.26  

Reserve & Surplus 80.68 70.51          32.24  

Net Worth 183.79 263.77        225.49  

Tangible net worth         183.08         262.95         224.81  

Long term borrowings-Banks 472.31 194.78 141.23 

Long term Borrowings (OCD)-Banks - 371.25 371.25 

Unsecured Borrowings 241.37 256.37 301.37 

Current Liabilities 676.27 484.08 379.68 

- Short term borrowings         314.37         177.79         163.83  

- Trade Payables          152.23         206.21         129.00  

- Other current Liabilities         209.39           99.64           86.35  

- Short term provisions             0.28             0.44             0.50  

Total outside liability      1,183.78      1,072.82  915.53 

Net block 1016.14 961.08 904.50 

Deferred Tax Assets 60.74 59.76 59.76 

Non-current Loans & advances 54.52 51.28 49.60 

Other non-current Assets 3.17 3.08 1.19 

Current Assets 462.91 507.86 418.10 

- Inventories       146.00       149.13       118.50 

- Trade Receivables           78.72         105.51  82.90 

- Short term loans & advances         223.58         237.16  211.32 

- Other current assets           11.03             4.80  1.86 

- Cash and Bank Balance             3.58           11.26  3.51 

Net Working Capital (213.36) 23.78 38.42 

Revenue from operations 1121.46 1051.26 1013.80 

Total income 1128.53 1057.08 1022.91 

EBITDA with Power Subsidy 89.46 97.34 85.63 

EBITDA without Power Subsidy           36.31           66.63  74.82 

Depreciation 59.21 60.19 57.84 

Finance cost 138.75 80.19 65.31 

PAT (76.58) (44.03) (37.53 
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Ratio   
 

Debt Equity Ratio             3.88             3.12             3.61  

Current Ratio             0.68             1.05             1.10  

TOL :TNW             6.47             4.08             4.07 

EBITDA margin with Power Subsidy 7.93% 9.21% 8.37% 

EBIDTA margin without Power subsidy 3.22% 6.30% 7.31% 

 

Comments: 

 

5.4.1. Revenue from Operations 

NTL generates revenue by sale of Yarn, Grey Fabric, Finished Fabric, Garment and Dyed 

Yarn etc. produced in the six units located in Andhra Pradesh. Details of revenue product 

wise for the past 3 years as under: 

      (₹ Crore) 

Particulars 
2016-17 2017-18 2018-19 

ABS ABS ABS 

Yarn 442.52 482.81 512.34 

Grey Fabric 221.72 99.79 29.37 

Finished Fabric 324.43 359.63 382.36 

Garments 29.87 1.03 0.04 

Cotton Seed 13.09 12.22 - 

Cotton/Yarn Waste 23.86 31.77 35.62 

Fabric Waste 0.02 0.00 - 

Cowdy Kappas 0.35 0.41 - 

Dyed yarn 33.35 34.08 33.30 

Cotton Lint 14.09 21.15 6.46 

Total 1103.3 1042.89 999.51 

 

Further company receives revenue from Sale of services which includes Garment 

conversion, Dyeing & Printing and rental income for leasing the Garment unit located at 

Budampadu, Guntur District. Revenue from sale of services and other operating revenues 

of the company stood at ₹ 14.29 crore as on 31.03.2019. 

 

Revenue from Operations has come down from ₹ 1051.26 crore as on 31.03.2018 to ₹ 

1013.80 crore as on 31.03.2019 due to decline in revenue from Sale of Products. The 

company has not operated the Ginning units and achieved less capacity utilization (mainly 

grey fabric looms) for weaving facilities during FY 2018-19. During last three years, 

revenue has been in decreasing trend, mainly due to decrease from the sale of grey fabric. 

As informed by the company that company was having fewer orders for grey fabrics during 

last three years due to subdued market conditions. 

 

5.4.2. Profitability 

During the year under purview, EBITDA of the company has come down to ₹ 85.63 crore 

in FY 2018-19 from ₹ 97.45 crore in FY 2017-18 due to following: 

a) Increase in employee cost 

b) Increase in stores & spares cost  

c) Increase in other manufacturing expenses. 

 

 

In view of the above, EBITDA Margin has come down to 8.37% in FY2018-19 as against 
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EBITDA Margin of 9.21% in FY 2017-18. It may be noted that company is eligible for power 

incentive from Government of Andhra Pradesh (AP) as explained elsewhere in the report. 

Hence, the EBITDA margin arrived above is by considering the power incentives 

receivables. As per the details provided by the company, power incentive 

receivables/accruals during last three years are as under: 

     (₹ Crore) 

Particulars 2016-17 2017-18 2018-19 

Power Incentives 53.15 30.70 10.81 

 

Without considering the power incentives, EBITDA level and EBITDA margin as under:  

Particulars 2016-17 2017-18 2018-19 

EBITDA with Power Subsidy 89.46 97.34 85.63 

EBITDA without Power Subsidy           36.31           66.63  74.82 

EBITDA margin with Power Subsidy 7.93% 9.21% 8.37% 

EBIDTA margin without Power subsidy 3.22% 6.30% 7.31% 

 

The company reported loss of ₹ 37.53 crore for FY 2018-19. However, the company had a 

cash profit of ₹ 20.32 crore for FY 2018-19. Further the company has been incurring losses 

for the past four years.  

 

5.4.3. Share Capital and Net Worth 
 

As on 31.03.2019, the paid up share capital of the company is ₹ 193.26 crore (face value 

of ₹ 10 each). Out of ₹ 193.26 crore share capital, ₹ 103.11 crore held by the promoters 

and ₹ 90.15 crore held by the lenders of consortium. 

 

Net worth of company has declined from ₹ 263.77 crore as on 31.03.2018 to ₹ 225.49 

crore as on 31.03.2019 due to loss of ₹ 37.53 crore incurred by the company for FY 2018-

19.  
 

5.4.4. Long Term borrowings 

As on 31.03.2019, long term Borrowings of the company stood at ₹ 813.85 crore (excluding 

current maturities of ₹ 65.45 crore). The long term borrowings (excluding current 

maturities) include following: 

                                             (₹ Crore) 

Particulars FY2017-18 FY2018-19 

Term Loan from Banks 194.78 141.23 

OCD from Banks 371.25 371.25 

Unsecured Borrowings-(OCD/CCD) from Promoters 228.20 273.20 

Unsecured Borrowings-Inter Corporate Deposit (ICD) 28.17 28.17 

Total 822.4 813.85 

 

As on 31.03.2018, unsecured borrowings (OCD/CCD) of ₹ 228.20 crore subscribed by M/s 

Mandava Holdings Private Limited. Major terms of OCD/CCDs are as under,  
 

i. OCDs carries zero coupon rate which are redeemable or convertible into equity 

shares on or before 31st March 2022 or on earlier election by the subscriber or upon 

any equity dilution event.  

ii. CCDs carry zero coupon rate and redemption period varies from March 2020 to 

March 2027. 
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Further, it may be noted that company during FY 2018-19, company has raised debt of ₹ 

45 crore by issuing  fresh Compulsory Convertible Debentures (45 number of CCDs with ₹ 

10 lakh value) which were subscribed by promoter company M/s Mandava Holdings Private 

Limited and M. Prabhakar Rao etc. Details of subscription of CCDs and terms of CCDs as 

provided by the company as follows, 

 

S.No Name of the Party Amount (₹ crore) 

1 M/s Mandava Holdings Private Limited 24.80 

2 M. Prabhakar Rao 5.20 

3 PrabhatAgrobiotech Ltd. 10.00 

4 Yaganti Seeds P. Ltd. 5.00 

 Total 45.00 

   

As furnished by the company, all the Compulsory Convertible Debentures issued by the 

company during FY 2018-19 having zero coupon rate and are fully convertible into equity 

shares on or before March 31, 2027 or on earlier election by the subscriber or upon any 

equity dilution event. Upon maturity, the debentures will be converted to appropriate 

number of equity shares that provides to the subscriber an IRR of 15.00% p.a. from the 

date of subscription date. 

 

Unsecured Borrowings includes Inter Corporate deposits from related parties i.e. M/s 

Mandava Holdings Private Limited and M/s NSL Fertilizers Ventures Private Limited 

outstanding ₹ 28.17 crore as on 31.03.2019. 

 

Hence, it is suggested that a suitable undertaking may be obtained from 

promoters that unsecured borrowings are to be subordinated during the tenor of 

loan/ liability from secured lenders such as banks and the same should be 

interest free. 

 

5.4.5. Long term Trade Payables and Other Long Term Liabilities: 

 

The other long-term liabilities include some long-term payables and deposit received by 

the company that is amounting to ₹ 15.73 as at 31.03.2019 which has come down from 

₹16.37 crore as on 31.03.2018. Details of long-term trade payables and other long-term 

liabilities are as under: 

             (₹ Crore) 

Particulars FY2018 FY2019 

Non-current Trade Payables other than micro 

enterprises 

15.19 14.71 

Others long term liabilities (Security Deposit 

from tenants, retention money etc.) 

1.18 1.02 

Total  16.37 15.73 

 

The non-current trade payables are to various companies including some of the group 

companies. Since, these are non-current in nature; the same are projected to be continued 

in projected financials.   

 

 

 

5.4.6. Trade payables/Trade receivables 
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Trade payables of the company declined from ₹ 206.21 crore as on 31.03.2018 to           ₹ 

129 crore as on 31.03.2019.It may be noted that, company has raised fresh funds of ₹ 45 

crore through CCDs and realized power incentives of approx ₹ 32.74 crore. In view of the 

above, trade payables has come down to present level of ₹ 129 crore. 

 

As per ABS, trade receivables have come down to ₹ 82.90 crore in FY 2018-19 from         ₹ 

105.51 crore in FY 2017-18 mainly due to decrease in revenue. The holding period of the 

trade receivables and trade payables during the past 3 years is as under, 

 

Holding Days 2016-17 2017-18 2018-19 

Trade Receivables 25 36 30 

Trade Creditors 87 126 82 

 

5.4.7. Non-current Loan & Advances : 

 

As per ABS 2019, the non-current loans & advances includes security deposits, trade 

deposits, advance given for supply of capital goods, advance to subsidiary and MAT credit 

entitlement which amounting to ₹ 49.60 crore. Break up of non-current loans & advances 

as on 31.03.2019 are as under: 

          (₹ Crore) 

Particulars Amount 

Advance for supply capital goods 1.84 

Security Deposit 27.04 

Trade Deposits 6.50 

Advance to Subsidiaries (M/s Sree Anatha 

Lakshmi Textiles Private Limited) 

10.62 

Prepaid Expenses 0.26 

MAT Credit Entitlement 3.34 

Total  49.60 

 

The non-current loans & advances are majorly security deposit and advance to subsidiaries 

that are non-current in nature and in past remained in same level, hence same are 

projected at same level in the projected financials.  

  

5.4.8. Short Term Loans & Advances (Current Assets): 

 

The short-term loans & advances of the company, majorly comprises of power incentives 

and TUFS subsidy. As per ABS 2019, the short term loans & advances stood at ₹ 211.32 

crore as at 31.03.2019 which has come down from ₹ 242.43 crore as at 31.03.2018 due 

to realization of power incentives/TUFS subsidy during the year. Break up of short-term 

loans & advances are as under: 

(₹ Crore) 

Particulars Amount 

Power Incentives 134.28 

TUFS Subsidy 29.70 

Others loans & advances 47.34 

Total  211.32 

 

Power Incentive 
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The company is eligible for power incentive from the Government of Andhra Pradesh till 

March 2020. Power Incentive receivables from Government of Andhra Pradesh (AP) 

outstanding as on 31.03.2019 is ₹ 134.27 crore which has come down from ₹ 156.21 crore 

as on 31.03.2018.  As per the details provided by the company, during FY 2018-19, 

company has realized a power incentives of ₹ 32.74 crore and fresh accruals of ₹ 10.81 

crore. Considering the above, power incentive outstanding as at 31.03.2019 is ₹ 134.28 

crore. 

 

TUFS Subsidy 

 

During statutory audit in March 2018, the account of M/s NSL Textiles Ltd was classified as 

NPA with retrospective effect from 30.03.2013 due to technical reasons but not due to over 

dues in the account and the account was upgraded as Standard on 28.09.2018. Canara 

Bank vide their letter dated 11.10.2018 has sought clarification from Ministry of Textiles, 

Government of India whether the Interest Reimbursement subsidy released to the account 

was to be recovered/refunded.  

 

In this connection, Ministry of Textiles, Government of India vide their letter dated 

14.12.2018, informed that the interest reimbursement availed by the company under M-

TUFS scheme would not available for the NPA period. 

 

In the above regard, if the company has to honor the refund obligations demanded by the 

ministry, it will have adverse impact on projected cash flow of the company. Hence, it is 

suggested that a suitable undertaking may be obtained from promoters to 

mobilize the fund from their own sources to meet the TUFS Subsidy obligation. 

 

Others Loans & advances:  Break-up of others loans & advances as on 31.0.3.2019 are 

as under: 

                        (₹ Crore) 

Particulars Amount  

Tax Paid under protest 0.35 

VAT input tax credit 4.83 

Cenvat credit/GST Refund receivable on Exports 0.75 

Tax deducted at sources 0.57 

Terminal Excise Duty refund receivable 2.48 

Prepaid expenses 0.40 

Sales tax incentive receivable 1.60 

Non-trade advances 0.30 

Loans and advances due by employees 0.12 

Claim receivables 0.26 

Export incentives receivables 1.78 

Advances recoverable in cash or kind or value to be received 33.90 

Total 47.34 

 

The other loans & advances consists of majorly advances recoverable in nature. As per the 

details submitted by the company, the company is expecting for realizing some of the 

receivables i.e. export receivables, excise duty, tax deducted at source, claims etc. in 

current financial year. Accordingly, it has been considered in the projected financials.  
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5.4.9. Net Working Capital, Current Ratio & Gearing Ratios: 

 

Net working capital of the company has improved from ₹ 23.78 crore as on 31.03.2018 to 

₹ 38.42 crore as on 31.03.2019 on account of infusion of fresh funds into the system by 

way of issuing fresh debentures as explained elsewhere in the report. Accordingly, current 

ratio has improved from 1.05 as at 31.03.2018 to 1.10 as at 31.03.2019.  

 

Gearing Ratios: 

 

Debt equity ratio, TOL: TNW stood at 3.61 and 4.07 as on 31.03.2019 indicating that the 

company is highly leveraged. 

 

5.4.10. Contingent Liabilities 

 

As per ABS 2019, details of Contingent Liabilities as on 31.03.2019 are discussed as under 

                        (₹ Crore) 

Particulars 2018-19 2017-18 2016-17 

Guarantee Outstanding Nil Nil 0.90 

Custom and excise duty liability in case of 

non-fulfillment of export obligation pertaining 

to EPCG Authorizations and Advance License 

for import of capital goods and raw material at 

concessional rate of customs duty and refund 

of excise duty on domestic purchase of capital 

goods. 

71.97 61.02 80.60 

Bills receivable discounted 2.95 10.30 10.81 

Claims not acknowledged as debt 1.89 1.90 2.05 

The Company has not made provision for 

differential coupon for the different period 

22.05.2017 to 31.0 3.2019 has not been 

provided as the Company has submitted a 

proposal to the lenders for waiver of the entire 

coupon on OCDs, which is under consideration 

of Lenders. The amount of differential coupon 

i.e. 8.99% p.a. amounting to ₹ 64.67 crore 

would have impact on increase of loss by ₹ 

64.67 crore. 

64.67 28.71 Nil 

 

a. Contingent liability towards Customs and excise duty as on 31.03.2018 is ₹ 71.97 crore. 

The details of EPCG as provided by the company vide their email dated 11.07.2019 & 

12.07.2019 as under, 

 

“Company has availed EPCG (Export Promotion Capital Goods) Scheme to import capital 

goods at zero rate/concessional rates of customs duty subject to an export value 

equivalent to 6 to 8 times of Duty saved on the import of such Capital Goods within a 

period of 6 to 8 years from the date of issuance of the Authorization. Due to subdued 

exports of cotton yarn over the last 3 years, the company had not fulfilled the Export 

obligation. As per the time period mentioned in the Authorizations, the details of Export 

Obligation pending as under  
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Year Export Obligation in USD Export Obligation (₹ crore) 

2016-17 19228655 134.60 

2017-18 19594395 137.16 

2018-19 13230528 92.61 

2019-20 3484866 24.39 

2020-21 1571908 11.00 

2021-22 649475 4.54 

2022-23 145556 1.01 

 57759827 405.31 
 

As informed by company, the Export Obligation pending from FY17 onwards has to be 

fulfilled by March 2023. 

 

In the above regard, if the company fails to meet obligation with in time mentioned in 

the authorizations, the refund of obligation would arise and it will have adverse impact 

on projected cash flow of the company. Hence, it is suggested that a suitable 

undertaking may be obtained from promoters to mobilize the fund from their own 

sources to meet the EPCG obligation. 

 

As furnished by the company, it will not foresee any difficulty in fulfilling the EO as the 

average exports of last 3 years was ₹ 177.50 crore. 

 

b. Contingent liability towards not making provisioning for differential coupon rate 

accumulated on existing OCD’s from 22.05.2017 to 31.03.2019 is ₹ 64.67 crore. 

 

5.5 Current Year Performance: 

 

As per the details furnished by the company, the company has achieved total revenue and 

EBIDTA as on 31.01.2020 are as under: 

                                            (₹ Crore) 

Particulars Estimated 

in FY 2020 

Achieved as on 

31.01.2020 

Pro-rata 

Achievement 

Revenue 1124.14 815.91 87.11% 

EBIDTA with power subsidy 80.45 56.18 83.80% 

EBIDTA Margin with power subsidy 7.16% 6.89%  

EBITDA without power subsidy 76.41 52.19 81.96% 

EBIDTA Margin without power 

subsidy 6.80% 6.40% 
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6.0 EXISTING INFRASTRUCTURE 

 

M/s NSL Textiles Limited is part of NSL group with registered office at 3rd Floor, EMGEE 

House, Chandramouli Nagar, 4th Lane, Ring Road, Guntur  and Corporate Office at NSL 

ICON, 4th floor, 8-2-684/2/A, Plot No. 1 to 4, Road No.12, Banjara Hills, Hyderabad. The 

following are manufacturing/ processing Units in the state of Andhra Pradesh for NTL. 

 

S. No. Location Address Activity 

1 Inkollu 
Inkollu Village, Prakasam District – 

523167. AP. 

Ginning, Spinning, 

Weaving 

2 Edlapadu 
Edlapadu Village  

Guntur District – 522 233 – AP. 

Ginning, Spinning, 

Weaving 

3 Veeravalli 

Survey No.237, Kommuru Road, 

Veeravalli, Rangannagudem Post, Krishna 

District – 521110. AP 

Ginning, Spinning, 

4 Pulivendula 
ThondurMandal, Pulivendula, Cuddapah 

District ,  AP. 
Spinning 

5 Gurjala 
D.No. 8-239, Survey No. 1336, Gurjala 

Village, Guntur District, AP. 
Ginning 

6 Chandole 
Survey Nos. 371-379, Kunachalavaripalem 

Village, CherukupalliMandal, Guntur AP. 

Weaving, Yarn 

Dyeing, Processing 

7 Budampadu 
Survey No. 253, Budampadu, Guntur 

District – 522017 – AP. 
Garmenting 

 

The total production capacity of NTL is summarized as follows: 

 

Location Ginning Spinning Yarn 
Dyeing 

Weaving Process
ing 

Garment
ing  

Gins Bales
/day 

Spindle
s 

Rotor
s 

tons/da
y 

Loo
ms 

mtr/da
y 

mtr/da
y 

pcs/day 

Inkollu 40 300 62160 - - 346 85000 - - 

Veeravalli 48 350 50400 3744 - - - - - 

Chandole - - - - 23 144 34000 120000 - 

Edlapadu 48 350 97008 - - 160 43400 - - 

Pulivendula -  33600 - - -  - - 

Gurjala 48 350 - - - -  - - 

Budampadu - - - - - - - - 6000 

Total 184 1350 243168 3744 23 650 162400 120000 6000 

 

6.1 Inkollu Unit 

The Inkollu Plant comprises of the following manufacturing activities. 

a) Ginning  

b) Spinning 

c) Weaving 

 

6.1.1 Location of the plant:  

The total extent of the land of the plant is about 59.37 acres situated in Inkollu Village, 

Prakasam District, Andhra Pradesh.  
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6.1.2 Building:  

 

The total built up area of the buildings is around 64672 m2 (or) 696126 sq.ft consisting of 

factory building/shed, office building, guest house, boiler unit, water storage, water 

treatment plant etc. The Inkollu Plant comprises of various Industrial Sheds and buildings 

as detailed below:  

Ac Sheet Roof Sheds PP/ GI Sheet Roof 

Sheds 

RCC Roof 

Buildings 

Total Area            

(Sq.m.) 

12528Sq. m 29725Sq. m 22419Sq. m 64672Sq. m 

 

6.1.3 Plant & Machinery:  

 

Ginning: 

Inkollu unit is having 40 Ginning Machines and having capacity of 300 Bales/day. 

Production activity of ginning will run for only 6 months (i.e. from October to March). During 

April to September, there is no production activity and the plant is shut down completely. 

During August, September, the procurement of cotton starts and the Ginning Production 

restarted from the month of October.The details of make, model of ginning machines as 

provided by the company are as under, 

 

Machinery Description Make Model 

Ginning Machines with Auto Feeder Bajaj Steel Industries Ltd. Jumbo 

Ginning Machines with Auto Feeder Bajaj Steel Industries Ltd. Jumbo 

Ginning Machines with Auto Feeder Bajaj Steel Industries Ltd. Jumbo 

Baling Press M. Govind & Sons Revolving Up Packing 

Dispenser Bajaj Steel Industries Ltd. Stone Remover 

Compressor Franklin Fc30 

 

During the time of site visit, it is observed thatthe Ginning unit was not operating and the 

plant & Machinery of the Ginning units were shut down due to off season. As informed by 

the company, the company has not been utilizing the ginning facilities fully and procuring 

bales from the traders for spinning. However company has informed that operations of the 

ginning unit will startfrom the current financial year onwards. 

 

Spinning: 

Spinning unit is spread across 2 sectionscomprising of 62160 spindles including separate 

Blowing room, carding, drawing, yarn conditioner, compressor etc. The plant is capable of 

producing 40 and 60 count yarns. As informed by the company, the capacity utilization of 

the plant is 98% for FY 2018-19. As per the data provided by the company, the major 

details of the P & M of spinning unit as under, 

 
Spinning-1 Spinning-2 

Department Machine Name MAKE Machine MAKE 

Blow Room-1 

Preopener Zintech Liner bale plucker Jingwei 

BOE Trumac BO-E Trutzschler 

MFC Trutzschler Double roll opener Jingwei 

MPM 8/1400 Trumac Multimixer Jingwei 

CVT Trutzschler Mono roll Opener Jingwei 

FF Chamber Applied Vetal scanner Vetal 
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Spinning-1 Spinning-2 

Department Machine Name MAKE Machine MAKE 

Material Transporting fan               

( TV 420) 
Trumac Duat Remover Jingwei 

Blow Room-2 

GBR 

Trumac 
 

Circular Bale Plucker Jingwei 

AFC GBR Trutzschler 

MPM 8/1400 Double roll opener Jingwei 

RK Multimixer Jingwei 

FF Chamber Mono roll Opener Jingwei 

Material Transporting fan              

( TV 420) 
Vetal scanner Vetal 

CWES Botli Boi Duat Remover Jingwei 

Carding 
14 in No 

CWES 

Trumac 

Botli Boi 
1 to 22 in No Jingwei 

Lap Formers 

Sliver Lap 
LMW 

 
UNI LAP 1 & 2 Rieter Ribbon Lap 

Lap Former 

Combing 

Comber 1 to 4 LR 
Comber 1 to 9 

Rieter 

Comber 5 & 6 Rieter  

Comber 7 to 11 LMW   

Drawing 

Drawing - 1 & 2 Rieter 

Drawing - 1 to 5 Rieter Drawing – 3 Rieter 

Drawing – 4 LMW 

Roving Simplex 1 to 6 OERLIKON Simplex 1 to 9 Ctmc 

Spinning 
Ring Frame 1 to 23 KTTM RING FRAME 1 to 29 K t t m 

Ring Frame 24 & 25 JWE   

Post Spg Auto Coner - 1 to 7 Schlafhorst Auto Coner - 1 to 10 Schlafhorst 

Double Winder Assy Wdg - 1 & 2 SMEW   

Final Winding CW Loyal   

Yarn 

Conditioner 
Yarn Conditioner-1 Elgi Electric Xorella Xorella 

Compressor 

Compressor – 1 
Chicago 
Pneumatics 

Compressor – 1 
Chicago 
pneumatics 

Compressor – 2 Chicago Pnmts Compressor – 2 Chicago pnmts 

Air drier CP Air drier Cp 

OHTC 
OHTC - 1 to 18 ELGI JACOBI Smx OHTC-1 TO 9 Jingwei 

OHTC - 19 & 20 TFO ELGI ELECTRIC Spg. OHTC-1 TO 28 Sara elgi 

Buffing 

Cot Grinding 1 SABAR   

Cot Grinding 2 HIND SAGAR   

Arbour clg M/c SAGAR   

Accessories 

Roller truing M/c  Spira Clean 
Lubricating m/c 

Exempler engg 

Lickerin mounting M/C. Perfect Spindle oil changing Sabar 

TSG GRINDING M/C ICC Flat mounting m/c Lcc 

On card flats grinding M/C LCC 
Off card flat 
grinding m/c 

Perfect 

Cylinder monting M/c LCC 
Spg top roller clg. 
m/c 

Simta 

Spg top roller clg. M/c SIMTA 
Spg top roller clg. 
m/c 

Sen eng. 

Spg top roller clg. m/c SEN ENG.   

 

Weaving: 

The Plant is having the various Weaving Looms of 346 Nos in total with varying ‘Fabric 
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Width’ of 190Cm, 210Cm, 280Cm & 380 Cm. These looms were of year of manufacture 

from 1999 to 2005. During site visit, it is observed that some of looms are not in working 

condition and kept idle at the location. As informed by the company, the capacity utilization 

of the weaving unit is 52.62% for FY 2018-19.  
 

Machinery Width(cm) Model 

Vamatex  210 RD3010 

Silver hi drive  210 6P 

Silver  210 6P 

Silver hi drive  210 6P 

Staubli-cam : 1607 190 LW V 4/E 10 

Staubli-cam  190 LW V 4/E 10 

Staubli-cam : 1627 190 LW V 4/E 10 

Staubli-cam : 1761  190 AWV 4/E 

Staubli-dobby : 2580 rs  210 LW V 4/S 

Staubli-dobby  210 LWV 4/S 

Staubli-cam : 1627  280 LW V 4/E 10 

Staubli-cam  280 LW V 4/E 10 

Staubli-cam : 1761  280 AWV 4/E 

Staubli-cam : 1607 280 LW V 4/E 10 

Staubli-dobby : 2670 280 AWV 4/E 

Staubli-dobby : 2670  380 LWV 4/S 

Staubli-dobby  380 LWV 4/S 

 

6.1.4 Utilities: 

 

Boiler House  

Boiler house is equipped with 2 horizontal (one is standby), multi tubular and 100% water 

recyclable boilers which were used for steam generation for sizing purpose.  Boilers having 

capacity of 6 TPH and 10 TPH capacities fired with Husk. Water to boiler is supplied from 

raw water treatment plant. 

 

Water  

The water for the consumption of the plant is sourced from the nearby canal passing 

through. During season, water is stored in the ponds created inside the premises and 

utilized during off season. 

 

Power 

The unit is having contracted maximum demand of 8300 kVA and required maximum 

demand of 6810 kVA.  

 

Man Power 

The total manpower of the Inkollu Plant as on 31.05.2019  

Department Staff Workers 

Ginning 5 - 

Spinning I 31 731 

Spinning II 30 577 

Weaving 46 455 

 



 

M/s NSL Textiles Limited 

Techno Economic Viability Report prepared by Canara Bank, Project Appraisal Group, 

International Operations and Corporate Credit Relations Wing,  

Head Office, 112, J.C. Road, Bengaluru-560002 

MARCH 2020 

  Page 33 of 80 

6.2 Edlapadu Unit 

The Edlapadu Plant comprises of the following manufacturing activities. 

a) Ginning  

b) Spinning 

c) Weaving 

 

6.2.1 Location of the plant:  

 

The total extent of the land is about 71.97 acres situated in Edlapadu Village, Guntur 

District, Andhra Pradesh.  

 

6.2.2 Building:   

The total built up area of the buildings is around 66226 m2 (or) 7128567 Sq. Ft consisting 

of factory building/shed, office building, guest house etc. The details are as under 

 

Ac Sheet Roof Sheds PP/ GI Sheet Roof 

Sheds 

RCC Roof 

Buildings 

Total Area            

(Sq.m.) 

9640Sq. m 32000Sq. m 24586Sq. m 66226 Sq. m 

 

6.2.3 Plant & Machinery:  

 

Ginning: 

Edlapadu unit is having 48 Ginning Machines and having capacity of 350 Bales/day.The 

details of Ginning Machines are as under, 

Machinery Description Make Model 

Ginning Machines With Auto Feeder Bajaj steel industries ltd., Jumbo 

Ginning Machines With Auto Feeder Bajaj steel industries ltd., Jumbo 

Ginning Machines Nipha exports pvt.ltd Jumbo 

Baling Press M.govind & sons Revolving up packing 

Dispensor Bajaj steel industries ltd., Stone remover 

Humidification Plant Bajaj steel industries ltd., Diesel furner 

 

During the time of visit, it is observed that the Ginning unit at Edlapadu was not operating 

and the plant & Machinery of the Ginning units were shut down due to off season. As 

informed by the company, the company has not utilizing the ginning facilities fully and 

procuring bales from the traders for spinning.However company has informed that 

operations of the ginning unit will start from the current financial year onwards. 

 

Spinning: 

Spinning unit is spread across 3sectionscomprising of 97008 spindles. The plant is capable 

of producing 20s, 30s, 40s, 50s and 60s count yarns. As informed by the company, the 

average capacity utilization of all units of the plant is 86.60% for FY2018-19. The major 

details of the P & M of spinning unit as provided by the company as under, 

 

Spinning-1 Spinning-2 Spinning-3 

Departme
nt 

Machine name Make Machine Make Machine Make 

Blow 
Room-1 

Gbr Trumac Blendomat bo 
a 

Trutzschler Brf 425 Trumac 

Mfc Trumac Transport fan Trutzschler Mpm8 Trumac 
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Spinning-1 Spinning-2 Spinning-3 

Departme

nt 

Machine name Make Machine Make Machine Make 

Mpm-8 Trumac Two way 
distrubutor 

Trumac Asta-800 Trumac 

Rk beater Trumac B/r line-1 Trumac Fdt 1600 Trumac 

Ffcc   Blendomat bo 
a 

Trutzschler Cvt 1600 Trumac 

Lvs condaser Trumac Transport fan Trutzschler Sp-fpu Trumac 
Waste collection 
line-1 

Draft air 
 

 
Dx Trumac 

Blow 
Room-2 

Gbr Trumac B/r line-2 Trumac Brf425 Trumac 

Mfc Trumac Mpm8 Trumac 

Mpm-8 Trumac Asta-800 Trumac 

Cvt-1 Trumac Fdt 1200 Trumac 

Ffcc   Cl-c1 1200 Trumac 

Lvs condaser Trumac Sp-fpu Trumac 

Waste collection 
line-2 

Draft air Dx Trumac 

Carding Carding-1 Trumac 1 to 14 in no Trumac Carding 1  to 
14 

Trumac 

Lap 
Formers 

Unilap-1 & 2 Rieter   Omega lap 1 
& 2 

Rieter 

Combing Comber-1 to 7 Rieter Comber 1 to 6 Rieter Comber 1 to 
11 

Rieter 

Drawing Drawing-1 to 4 Rieter Draw frame 1 
& 2 

Rieter Draw frame 1 
to 3 

Rieter 

Drawing-1 & 2 Rieter Draw frame 1 
to 5 

Rieter Draw frame 1 
to 5 

Rieter 

Roving Simplex-1 to 8 Lmw     

Spinning Ring frame-1 to 
27 

Lmw Ring frame-1 
to 28 

Jingwei Ring frame 1 
to 28 

Kttm 

Post Spg Auto coner-1 to 
8 

Muratec Auto coner 1 
to 9 

Muratec   

Yarn 
Conditioner 

Nil 
 

   Rieter 

Compresso

r 

Compressor-1 & 

2 

Ir Air compressor 

1 

Atlascopco Compressor-1 Ir 

Air drier Ir Air compressor 
2 

Atlascopco   

OHTC Smx. Ohtc-4 
nos 

Unirols   Ohtc Unirolles 

Spg.ohtc-27 nos Unirols   Ohtc Unirolles 

Auto coner-8 

nos 

Muratec   Ohtc Unirolles 

Accessories Spindle oil m/c-
1no 

Spiraclean Clearer roller 
m/c 1 

W.h.bredy&co   

Spg top roller 
clg m/c-1 

Simta Clearer roller 
m/c 2 

W.h.bredy&co   

Spg top roller 
clg m/c-2 

Gayathri Bale press-1 Lakshmi   

Bale pressing 
m/c-1 no 

  Spindle oil 
m/c-1 

Anish   

Flat mounting 
m/c-1 no 

Lcc Pallet packing 
m/c-1 no 

Itw signode   
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Spinning-1 Spinning-2 Spinning-3 

Departme

nt 

Machine name Make Machine Make Machine Make 

Off card flat 
grinding m/c 

Lcc Strapping 
m/c-1 

Itw signode   

On card flat 
grinding m/c 

  
 

   

Cylinder 
grinding m/c-1 
no 

Lcc 

 

   

 

 

Weaving: 

The Plant is having weaving Looms of 160 Nos. in total, with ‘Fabric Width’ of 340 cm.  As 

informed by the company, the capacity utilization of the weaving unit is 51.62 % for FY 

2018-19.  
 

S.No Machine Description Type 

1 Picanol Omni Plus 800-                  Airjet Machines staubli 2861 dobby 

2 Picanol Omni Plus 800-                Airjet Machines staubli 1761 cam 

3 Picanol Omni Plus 800-  Airjet Machines staubli 1661 cam 

4 Warp Tying Machine todo hl-210 

5 Leasing Machine todo tc-700c-140" 

6 Semi-Drawing Machine todo nl-100-140" 

7 Inspection Machine almac -wfim-06-134" 

8 Reed Drawing Machine todo be7-v/140" 

 

6.2.4 Utilities: 

Power 

The unit is having contracted maximum demand of 10300 kVA and required maximum 

demand of 9640 kVA.  

 

Man Power 

The total manpower of the Edlapadu Plant as on 31.05.2019  

 

Department Staff Workers 

Ginning 8 184 

Spinning I 34 564 

Spinning II 27 686 

Spinning III 26 539 

Weaving 27 272 

 

6.3 Chandole Unit 

The Chandole Plant comprises of the following manufacturing activities. 

a) Yarn Dyeing 

b) Weaving 

c) Processing 

 

6.3.1 Location of the plant:  

 

The total extent of the land is about 78.29 acre situated in Chandole Village, Guntur 
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District, Andhra Pradesh.  

 

6.3.2 Building:  

  

The total built up area of the buildings is around 76991 m2 (or) 828731 sq. ft consisting of 

factory building/shed, office building, Effluent Treatment Plant etc. The details are as 

under: 

Ac Sheet Roof 

Sheds 

PP/ GI Sheet Roof Sheds RCC Roof 

Buildings 

Total Area            

(Sq.m.) 

22050Sq. m 28011Sq. m 26930Sq. m 76991Sq. m 

 

6.3.3 Plant & Machinery:  

 

Yarn Dyeing 

The following List of Machinery is available at the Yarn Dyeing Section of the Plant. As 

informed by the company, the capacity utilization of Yarn Dyeing is 68.41% for FY 2018-

19. 

S. No Name of the Machinery   Make 

1 LB loris bellini 

2 Fongs dyeing fong's 

3 EOT crane - demag grip engineering 

4 RF Dryer stalam 

5 Hydro Extractor stalam 

6 TBTS Dyes Weighing machine eliar 

7 TBCS Dyes dispensing -1 eliar 

8 RD96 Chemical dispensing -1 eliar 

9 RPD Salt-1 eliar 

10 RPD Soda eliar 

11 SLD Liquid alkali eliar 

12 Hydro sulfate eliar 

 

Processing 

The Plant and machinery of the processing Plant are imported and indigenous make, with 

drive and control panel.  Heating arrangement is given where ever necessary by way of 

heat exchangers using Steam and Thermal Fluid heating system from Steam Boiler & 

Thermal Fluid Heating Heaters respectively.As informed by the company, the capacity 

utilization of processing is 79.27% for FY 2018-19. The details of P& M as under, 

 

S. No Machine name Make 

1 Singing Osthoff / kuster calico 

2 De-size washer Kuster calico 

3 Cbr Kuster calico 

4 Vdr Kuster calico 

5 Goller Fongs 

6 Kcml merceriser Kuster calico 

7 Cpb Kuster calico 

8 Colour kitchen Kuster calico 

9 Dye washer Kuster calico 

10 Print washer Kuster calico 

11 Econtrol Monforts 
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S. No Machine name Make 

12 Jet dyeing Devrekha 

13 Jiggers Kuster calico 

14 Rope opener Bianco 

15 Grey batching Guven celik 

16 Fabric inspection Almac ,vadodara 

17 Crp Unitop aquacare 

18 Inspection m/c-1 Guven celik 

19 Auto packing Guven celik 

20 Roll- meter than fold B-tex 

21 Than – book fold B-tex 

22 Hang-jie dyeing m/c Hang jie 

23 Hang-jie washing m/c Hang jie 

24 Laboratory harizontal padding mangle Rbe 

25 Mathis padding mangle 
 

26 Hang – jie dryer Hang jie 

27 E – control Mathis 

28 Fongs Fongs 

29 Infra colour (5 gms) Rbe 

30 Infra colour (30 gms) Rbe 

31 Infra colour (10 gms) Rbe 

32 Fastness tester Rbe 

33 Sample dyeing 
 

34 Whirpool washing machine Whirpool 

35 Electro warp creel machine 
 

36 Hot air oven 
 

37 Ifb dryer Ifb 

38 Accudry Model : 417 

39 Ps winding Type : smi 

40 Hang – jie windinder Hang – jie 

41 Auto lab dispenser Make : auto lab tf 168 

42 Spectro photo meter 
 

43 Stenter Monforts 

44 Sanforiser Monforts 

45 Ultrasoft Laffer spa 

46 Microsand Laffer spa 

47 Calender Andritz kuesters 

48 Airo wash Biancalani airo 

49 Has raising Has group 

50 Zig-zag cutting m/c-1 Almac polytex 

51 Stapler pinning m/c Almac polytex 

52 Rotary printing Stormac rd iv 

53 Loop ager Arioli s.p.a 

54 Polymerzer Swastik 

55 Baby rotary Laxmi 

56 End ring glueing stand Stormac 

57 Curing machine Stormac 

58 Screen coating Stormac 
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S. No Machine name Make 

59 Screen claimatizer 
 

60 Luescher engraving Luscher 

 

Weaving: 

The Plant is having 144 number of weaving looms which will process the dyed yarn. As 

informed by the company, the capacity utilization of the weaving unit is 76.56 % for FY 

2018-19.  
 

S. No Machinery name Make 

1 Rapair loom Picanol 

2 Air jet loom Picanol 

3 Vamatex loom Nuova vamatex 

4 Toyota air jet loom Toyota 

5 Softwinding machine Ssm 

6 Ups Aps technologics 

7 Ohtc Unirols air tex 

8 Rewinding machine Ssm 

9 Ohtc Unirols air tex 

10 Rewinding machine Peass 

11 Packing machine Itw india ltd 

12 Sectional warping machine Prashant gamatex 

13 Sizeing machine Karl mayer 

14 Auto drawing machine Todo 

15 Inspection machine Guven celik 

16 Sample warping machine Suzuki 

17 Sample loom Tongyung 

18 Sizing winder Prashant gamatex 

19 Single yarn sizing Tongyung 

20 Rewinding machine Peass 

21 Beam trolley Todo 

22 Gate baem trolley Todo 

23 Top beam tolley Todo 

24 Size beam trolley Prahant feber logitic ltd 

25 Catch card machine Brandt 

26 Beam to beam machine Prashant gamatex 

27 Beam starcker Prahant feber logitic ltd 

28 Ohtc Unirols air tex 

 

6.3.4 Utilities: 

 

Boiler House  

Boiler house is having two numbers of boilers having equal capacity using coal as fuel. As 

provided by the company, the details of Boiler House as under, 

 

S. No Machine name Capacity Make 

1 Boiler - coal fired 20 tph each Thermax 

2 Thermopac 20 & 40 lakhs k.cal/hr. Thermax 

3 Coal handling system   Bevcon 

4 Ash handling system   Bevcon 

 

Water  
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The water for the consumption of the plant is sourced from borewell. 

 

Effluent Treatment Plant 

All the Process Effluents are collected and sent to the ETP, treated through various stages 

and final treated water is reused for gardening purpose. Solid sediments are collected, 

bagged and transferred to government allotted dumping yard on weekly basis. 

 

Power 

The unit is having contracted maximum demand of 5000 kVA and required maximum 

demand of 4820 kVA.  

 

Man Power 

The total manpower of the Chandole Plant as on 31.05.2019  

 

 

Department Staff Workers 

Yarn Dyeing 18 68 

Processing 254 304 

Weaving 57 577 

 

6.4 Veeravalli  Unit 

The Veeravalliunit comprises of the following manufacturing activities. 

a) Ginning  

b) Spinning 

 

6.4.1 Location of the plant:  

The total extent of the land is about 119.28 acres situated in Veeravalli Village, Krishna 

District of Andhra Pradesh. 

 

6.4.2 Building:   

The total built up area of the buildings is around 41600 m2 (or) 447782 Sq. Ft consisting 

of factory building/shed, office building, guest house etc. The details are as under: 

Ac Sheet Roof Sheds PP/ GI Sheet Roof 

Sheds 

RCC Roof 

Buildings 

Total Area            

(Sq.m.) 

5300 Sq. m 31200 Sq.m 5100 Sq.m 41600 Sq.m 

 

6.4.3 Plant & Machinery:  

 

Ginning: 

Veeravalli unit is having 48 Ginning Machines and having capacity of 350 Bales/day. The 

details of P&M as provided by the company as under, 

 

Machinery Description Make Model 

Ginning Machines With Auto Feeder Bajaj Steel Industries Ltd., Jumbo 

Ginning Machines  Nipha Exports Pvt. Ltd., Jumbo 

Baling Press Bajaj Steel Industries Ltd., Revolving down 
packing 

Dispensor Bajaj Steel Industries Ltd., Stone remover 

Humidification Plant Bajaj Steel Industries Ltd., Diesel furner 

COMPRESSOR INGERSOLL RAND Ss3 
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During the time of visit, it is observed that the Ginning unit at Veeravalli unit was not 

operating and the plant & Machinery of the Ginning units were shut down due to off season. 

As informed by the company, the company has not utilizing the ginning facilities fully and 

procuring bales from the traders for spinning. However company has informed that 

operations of the ginning unit will start from the current financial year onwards. 

 

Spinning: 

The Spinning section is having both conventional Ring Frame and OE (Open End) Spinning 

frames. The total capacity of the Spinning section is 50400 Spindles.As informed by the 

company, the capacity utilization of the Ring Frame Spindles is 88.81% and for open ended 

spindles is 89.96% for FY2018-19. The major details of the P & M of spinning unit as under: 

Section Machinery  Make Type 

BLOW ROOM - LINE 1 Circular Bale Plucker Jingwei Fa002a 

Suction Fan Jingwei Tf-27 

Asta Jingwei Tf-45 

Condenser Jingwei Zfa051a 

Double Roll Cleaner Jingwei Fa103a 

Multi Mixer Jingwei Fa028c 

Master Cleaner Jingwei Jwf1124-160 

Fibre Scan Applied Afcc 

Dedusting Machine Jingwei Fa151 

BLOW ROOM - LINE 2 Reciprocating Bale Plucker Jingwei Fa006d 

Suction Fan Jingwei Tf-27 

Asta Jingwei Tf-45 

Condenser Jingwei Zfa051a 

Double Roll Cleaner Jingwei Fa103a 

Multi Mixer Jingwei Fa028c 

Master Cleaner Jingwei Jwf1124-160 

Fibre Scan Applied Afcc 

Dedusting Machine Jingwei Fa151 

BLOW ROOM - LINE 3 Circular Bale Plucker-1 Jingwei Fa002a 

Circular Bale Plucker-2 Jingwei Fa002a 

Double Roll Cleaner Jingwei Fa103a 

Top Condenser Jingwei Zfa051a 

Multi Mixer Jingwei Fa078c-160 

Fibre Scan Applied Afcc 

Cvt Beater Jingwei Jwf1124-160 

Dedusting Machine Jingwei Fa151 

CARDING-  30 M/C Card-1 Jingwei Fa221d 

Card-30 Jingwei Fa221d 

CARDING MOUNTING 
ACCESSORIES 

Flats Clipping M/C Lmw Lfmm 

Flats Grinding M/C Lmw Lafgm 

Lickren Mounting Lmw Lmrm 

Card-1 Trumac Tc / 5/3 

Card-2   Tc / 5/3 

PREPARATORY---1 , 2 
& 3 

Draw Frame Rieter  Sb 20 

DRAW FRAME - RIETER 
RSB D40 – 2008 

Uni Lap Rieter E 32 

DRAW FRAME - RIETER 
SB 20 – 2008 

Comber-1 Rieter E 65 

UNI LAP - RIETER - E Comber-2 Rieter E 65 
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Section Machinery  Make Type 

32 – 2008 

COMBER - - 5 M/C Comber-3 Rieter E 65 

COMBER - 2 M/C Comber Lakshmi Lk 54 

SIMPLEX - 14 M/C Simplex-1 Jingwei Jwf 1415/ 68i 

RING FRAME - 42 
M/C 

Ring Frame- Jingwei Jwf1532 lj 

AUTO CONE WINDING 
- 15 M/c 

Auto Coner- Schlafhorst Oerlikon 338 

COMPRESSOR   - 3 Nos Compressor-1 Atlas capco Ga 75 vsdaff 

YCP Ycp Xorella Xorella-r 

BUFFING Auto Feed Cot Grinding Anish Splu-03 

QAD Uster Teater-5 Uster Ut5.08044.0006 

Twist Tester Pioneer   

Black Board Winder Pioneer   

Wrap Reel Pioneer   

Cascade Applied   

Trash Analyser Statex   

 

OE Spinning 

The OE spinning Line consists of 9 Lines of OE Spinning frames (with 416 Rotors each). 

 

S. No Area Make Machine name 

1 Blow room Trumac - 

2 Carding - 10  m/c Trumac Card-1 

3 Filter room (blow room) Trumac Filter 

4 Filter room (carding) Trumac Filter 

5 Draw frame (breaker) Lmw Breaker drawing-1 

6 Draw frame (breaker) Lmw Breaker drawing-2 

7 Draw frame (finisher) Rieter Draw frame-1 

8 Draw frame (finisher) Rieter Draw frame-2 

9 Draw frame (finisher) Rieter Draw frame-3 

10 Oe spinning - 9 m/c Oerlikon Spinning m/c-1 

11 Roving waste opener (lakshmi steel products) Lsp 
 

 

6.4.4 Utilities: 

 

Power 

The unit is having contracted maximum demand of 6450 kVA and required maximum 

demand of 6110 kVA.  

 

Man Power 

The total manpower of the Veeravalli Plant as on 31.05.2019  

Department Staff Workers 

Ginning 3 0 

Spinning I 51 929 

OE 11 162 

 

6.5 Pulivendula Unit 

The Pulivendulaunitconsists of spinning activities. 

 

6.5.1 Location of the plant:  
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The total extent of the land is about 75 acres situated inThondur Mandal, Pulivendula, 

Kadapa district of Andhra Pradesh. 

 

6.5.2 Building:   

 

The total built up area of the buildings is around 20461 m2 (or) 220242 Sq. ft consisting of 

factory building/shed, office building etc. The details are as under: 

Ac Sheet Roof Sheds 
PP/ GI Sheet Roof 

Sheds 

RCC Roof 

Buildings 

Total Area            

(Sq.m.) 

177 Sq. m 14235 Sq.m 6049 Sq.m 20461 Sq.m 

 

6.5.3 Plant & Machinery:  

 

Spinning: 

The Spinning section consists of 28 Spinning Frames with a total of 33600 Spindles.As 

informed by the company, the capacity utilization of the plant is 78.83% for FY2018-19. 

The major details of the P & M of spinning unit as provided by the company as under, 

 

S. No Section Machinery  

1 Blow room Bale plucker (la23/s) / lmw 

Vario clean (lb9/2) / lmw 

Stationary dust cage -lmw 

Unimix (lb7/4r) / lmw 

Flexi clean (lb5/6) / lmw 

Sp-fpu ( trutzschler) 

Condamination cleaner 

Deduster (la2/1) / lmw 

2 Carding Lc333 / lmw 3-licker-in card  
Carding Lc333 / lmw single -licker-in card 

3 Precomber Ld2 draw frame / lmw  
Precomber Lrsb 851 draw frame / lmw  
Precomber D-45 draw frame / rieter  
Precomber E-35 omega lap / rieter  
Precomber Lh?15 lap former / lmw 

4 Comber E 66 / rieter  
Comber Lk 64 / lmw 

5 Simplex Lfs 1660v / lmw 

6 Spinning Lr 60 / ax / lmw with elite compact 1200 spindles /autodoff  
Lr 60 / ax / lmw non- compact 1200 spindles /autodoff  
01 to 07 m/cs 170 lift  
08 to 28 m/cs 160 lift  
01 to 07 m/cs 38 mm rings (emperor plus)  
08 to 14 m/cs 36 mm rings (titan )  
15 to 28 m/cs 36 mm rings (emperor plus) 

7 Auto coner Ac 5 / oerlikon 

8 Yarn condition Xorella / rieter 

9 Testing lab equipments Premier tester / 7000 

Stretch / 500 m / applied 

Trash analyser 

Wrap reel 

Black board winder 
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S. No Section Machinery  

Tpi tester 

Wrap block 

Auto burst tester 

Tensomaxx -7000 

10 Others Strapping m/c 

Buffing m/c / perfect 

Cots vertical hydralic mounting m/c- perfect 

Top roller greasing m/c 

Top roller de-greasing m/c 

Berkolization m/c 

Flats clipping m/c / lcc-lfcm-40-2010 

Lakshmi multi roller mounting m/c lcc-2010 

Off the card flats grinding m/c lafgm-2010 

Flats end milling m/c / lfem-2010 

Wire mounting machine with inverter drive 

Flats full width emery grinding m/c 

Full with emery stone grinder 

Travers wire sharpnner 

Bare cylinder grinding m/c 

Bale pressing mc 

 

6.5.4 Utilities: 

Power 

The unit is having contracted maximum demand of 3200 kVA and required maximum 

demand of 2790 kVA.  

 

Man Power 

The total manpower of the Veeravalli Plant as on 31.05.2019  

 

Department Staff Workers 

Spinning  30 557 

 

6.6 Gurjala Unit 

 

The Gurjalaunitconsists of the Ginning unit. 

 

6.6.1  Location of the plant:  

The total extent of the land of the plant is 12.73 acre of land. 

 

6.6.2 Building:   

The total built up area of the buildings is around 5200 m2 (or) 55973 Sq. ft  

Ac Sheet Roof Sheds 
PP/ GI Sheet Roof 

Sheds 

RCC Roof 

Buildings 

Total Area            

(Sq.m.) 

3600 sq. m 1600 sq.m  5200 sq.m 

 

6.6.3 Plant & Machinery:  

Ginning: 

The Ginning plant is of capacity with 48 Ginning Machines.The Plant is provided with 2 Raw 

cotton dispensing lines, air separator, with 4 lines of Ginning machines each with 12 

Ginning machines. 



 

M/s NSL Textiles Limited 

Techno Economic Viability Report prepared by Canara Bank, Project Appraisal Group, 

International Operations and Corporate Credit Relations Wing,  

Head Office, 112, J.C. Road, Bengaluru-560002 

MARCH 2020 

  Page 44 of 80 

Machinery Description Make Model 

Ginning machines with auto 

feeder 

Bajaj steel industries ltd. Jumbo 

Ginning machines Nipha exports pvt. Ltd. Jumbo 

Baling press Bajaj steel industries ltd. Revolving down packing 

Dispensor Bajaj steel industries ltd. Stone remover 

Compressor Franklin Fc30 

Compressor Ingersoll rand Ss3 

Compressor Elgi Tc600 

 

As informed by the company, the company has not utilizing the ginning facilities located at 

Gurjala for FY 2018-19.However company has informed that operations of the ginning unit 

will start from the current financial year onwards. 

 

6.7 Budampadu Unit 

The Budampadu unit consists of the garmenting activities. As per Lease Agreement dated 

15.03.2017 entered between M/s NSL Textiles Limited and M/s Shahi Exports Private 

Limited, NTL has leased out the existing garmenting facility unit at Budampadu for a period 
of nine years ending on 31.03.2026 with monthly rent of ` 8 lakh payable by the Lessee. 

 

6.7.1  Location of the plant:  

The total extent of the land of the plant is about 6.36 acres located at Budampadu Village, 

Guntur District, Andhra Pradesh. 

 

6.7.2 Building:   

The total built up area of the buildings is around 12165 m2 (or) 130944 Sq. ft   

Ac Sheet Roof Sheds PP/ GI Sheet Roof 
Sheds 

RCC Roof Buildings Total Area            
(Sq.m.) 

- 9572 sqm 2593 sqm 12165 sqm 

 

6.7.3 Plant & Machinery: 

The P&M of the Budampadu Unit mainly consists of Single Needle Lock Stitch, Double 

Needle Lock Stitch, Over Lock, Feed of Arm, Ironing Tables, Button Stitch, Single Needle 

Edge cutter, Zig-Zag Single Needle , Plotter, Computerized Cycled Machines etc. 

 

6.8 General Condition of the Plant and future major expenses 

To assess the present condition of Plant & Machinery (P&M), age of P&M, balance economic 

life of P&M and future major capexrequired for smooth operations of the existing units, 

Lead Bankhas appointed M/s Sri Eswar Associates, Bangalore as a chartered engineer. As 

per the Chartered Engineer Certificate dated 26.06.2019, details of the balance life of major 

P&M &major capex of the company are as under, 

Balance Life (Years) of P&M Unit wise 
Department Inkollu Veeravalli Chandole Edlapadu Pulivendula Gurjala Budampadu 

Ginning 15 15 - 2-14 - 15  

Blow room 1 15-20 15 - 13-17 15-19 -  

-Blow room 2 15-21 15 - 15 - -  

Blow room 3 - 15 - - - -  

Carding 15-20 8-17 - 9-18 15-20 -  

Lap formers 15 15 - 15-17  -  

Combing 15 15-18 - 15-20 16 -  

Drawing 15 15-16 - 14-17 15-17 -  
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Roving 15-18 15-17 -   -  

Spinning 15 4 - 5-15 15-16 -  

OE spinning - 15-18 - - - -  

Post Spinning 15-20 15-19 - 15 15-19 -  

Category B 0-14 0-15 2-10 0-17 1-11 -  

Accessories 3-15 0-14 0-17 0-14 - -  

Weaving 6-17 - 10-18 15 - -  

Boiler 15-20 - 15-17 - - -  

Humidification 
System 

15 15-18  7-10 - -  

Processing - - 15-20 - - -  

Yarn Dyeing - - 11-20 - - -  

ETP - - 8-15 - - -  

Garmenting - - - - - - 15 
 

From the above table, it can be observed that major (Category A, i.e. Blow room, Carding, 

Combing, Drawing, Roving, Spinning, weaving, processing) P&M of all units having balance 

life of15-20 years except some spinning units of Veeravalli and Edlapadu having balance 

economic life of 4-5 years.  

 

Repayment period of term loans and OCDs have been aligned based on the balance economic 

life of P&M quoted in the chartered engineer certificate dated 26.06.2019 and projected level 

of revenue/profitability. 

 

Further Chartered Engineer has suggested y-o-y capex program to maintain the economic 

life of P&M.Details of the CAPEX required for each process from FY 2019-20 to FY 2033-34 

evaluated by the Chartered Engineer is provided elsewhere in the report. 

 

As per the chartered engineer certificate, the observations of the Chartered Engineer during 

the site visit as under, 

 

1. Ginning Units are not running as of now, as it is a seasonal business depends upon 

the raw material availability. 

2. The machinery is well maintained, with proper preventive maintenance schedules 

with the available resources. The company expenditure on the future maintenance 

cost should be reasonable and is expected to be around 4-5% of the Gross Block. 

3. All units expect Ginning are running to full capacity, 24/7 all around the year. 

4. The china machinery, located in 2 units (veeravalli, edlapadu) has more wear & tear 

and maintenance, spare requirement is more, and the balance life is less. 

5. The Budampadu unit has been given on lease, and is being run by the Lessee-SHAHI 

EXPORTS. 

 

However, it is suggested to obtain one more empanelled chartered engineer report 

to assess balance economic life of P&M and future major capex required for smooth 

operations of the existing units.  

  



 

M/s NSL Textiles Limited 

Techno Economic Viability Report prepared by Canara Bank, Project Appraisal Group, 

International Operations and Corporate Credit Relations Wing,  

Head Office, 112, J.C. Road, Bengaluru-560002 

MARCH 2020 

  Page 46 of 80 

 

7.0 INDUSTRY SCENARIO AND MARKET/MARKETING: 

 

7.1 Global Textile Industry Scenario: 

 

The global textile market size was valued at USD 925 billion in 2018 and is expected to 

register a CAGR of 4.24% over the forecast years and expected to reach approximately 

USD 1230 billion by 2024. This growth is attributed to the high demand for apparels, 

particularly in the developing economies including India, China, Bangladesh, and Mexico, 

as a result of growing population. Moreover, rising disposable income levels and rapid 

urbanization in these countries have led to the increased number of retail outlets and 

supermarkets; thereby, supporting overall market growth. 

 

Asia Pacific emerged as the largest regional market in 2018 and is projected to expand 

further owing to the positive outlook towards apparel & garments market in China and 

India. Growing sales volume of apparel and clothing goods through e-commerce portals in 

India, China, Bangladesh, and Thailand is also estimated to spur the market growth. 

Furthermore, supportive government regulations in China and India aimed at promoting 

investments in their respective manufacturing sectors is expected to foster the market 

growth. 

 

North America is estimated to expand at a CAGR of 2.90% from 2019 to 2025. Initiatives 

by various companies to develop superior sports apparel is one of the key factors propelling 

the regional market. In addition, government support for enhancing the agricultural yield 

is expected to drive the market further. 

 

7.2 Textile Industry in India: 

 

India is the world’s second largest producer of textile and garments. The textile industry 

has kept pace with the growth India has witnessed over the years. The size of India's 

textile market as of November 2017 was around US$ 150 billion, which is expected to 

touch US$ 223 billion market by 2021, growing at a CAGR of 12.2% between 2009-21.  

 

The Indian Textile Industry contributes approximately 4 per cent to India’s Gross Domestic 

Product (GDP), and 14 per cent to overall Index of Industrial Production (IIP). Indian 

textile is a one of the powerful sector and will play an important role in the economic 

growth of the country. 

 

Rising per capita income, favorable demographics and a shift in preference to branded 

products to boost demand. The domestic textile industry in India is projected to reach US$ 

223 billion by 2021(Forecasted) from US$ 150 billion in November 2017 

 

Investment: 

 

The textiles sector has witnessed a spurt in investment during the last five years. The 

industry (including dyed and printed) attracted Foreign Direct Investment (FDI) worth US$ 

3.09 billion during April 2000 to December 2018.Some of the major investments in the 

Indian textiles industry are as follows: 
- In May 2018, textiles sector recorded investments worth `27,000 crore (US$ 4.19 

billion) since July 2017. 
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- The Government of India announced a Special Package to boost exports by US$ 31 

billion, create one crore job opportunities and attract investments worth ₹ 800.00 

billion (US$ 11.93 billion) during 2018-2020. As of August 2018, it generated additional 

investments worth ₹ 253.45 billion (US$ 3.78 billion) and exports worth      ₹ 57.28 

billion (US$ 854.42 million). 

 

Government Initiatives: 

The Indian government has come up with a number of export promotion policies for the 

textiles sector. It has also allowed 100 per cent FDI in the Indian textiles sector under the 

automatic route. Initiatives taken by Government of India are: 

 

- The Directorate General of Foreign Trade (DGFT) has revised rates for incentives under 

the Merchandise Exports from India Scheme (MEIS) for two subsectors of Textiles 

Industry - Readymade garments and Made ups - from 2 per cent to 4 per cent. 

- As of August 2018, the Government of India has increased the basic custom duty to 

20 per cent from 10 per cent on 501 textile products, to boost Make in India and 

indigenous production. 

- The Government of India announced a Special Package to boost exports by US$ 31 

billion, create one crore job opportunity and attract investments worth ₹ 80,000 crore 

(US$ 11.93 billion) during 2018-2020. As of August 2018 it generated additional 

investments worth ₹ 25,345 crore (US$ 3.78 billion) and exports worth ₹ 57.28 billion 

(US$ 854.42 million). 

- The Government of India has taken several measures including Amended Technology 

Up- gradation Fund Scheme (A-TUFS), scheme is estimated to create employment for 

35 lakh people and enable investments worth ₹ 95,000 crore (US$ 14.17 billion) by 

2022. 

- Integrated Wool Development Programme (IWDP) approved by Government of India 

to provide support to the wool sector starting from wool reared to end consumer which 

aims to enhance the quality and increase the production during 2017-18 and 2019-20. 

- The Cabinet Committee on Economic Affairs (CCEA), Government of India has 

approved a new skill development scheme named 'Scheme for Capacity Building in 

Textile Sector (SCBTS)' with an outlay of ₹1,300 crore (US$ 202.9 million) from 2017-

18 to 2019-20. 

 

7.3 Demand and Supply Scenario: 

 

Textile consumption in domestic market increased significantly in the past couple of 

decades fuelled by urbanization and emergence of a middle class. Demographic shift 

towards a much younger population, higher disposable income, and availability of wide 

range of products are some of the key factors that drove textile consumption in India. 

 

Increasing consumer base: Consumption of textile product is highest among young 

population mostly in the age group of 15 – 45 years. Currently this age group account for 

close to 50% of total population, and their share in total population is expected to remain 

in the same range for the next decade.  
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Higher demand from rural areas: Traditionally demand for textile products were lower 

in rural areas because of lower disposable income of rural consumer compared to their 

urban peers. However the difference in disposable income has been improving in favor of 

rural consumers due to higher employment by means of government sponsored job 

outreach programs. Consequently rural consumer base has increased. Increase in nuclear 

families: Number of nuclear families is on the rise leading to increase in the overall 

household base. Increase in households (most of them middle class households) has 

increased the demand for home furnishing products like bed & bath linen and furnishings.  

 

Growth in organized retail: Organized retail channels like super markets and hyper 

markets is still in its infancy and contributes less than 10% of total retail market. However 

this channel is seeing the highest growth rate in the sector. In urban centers super markets 

and hyper markets have emerged as major shopping destinations for all consumer 

products including textiles. So a growth in this channel would definitely increase the 

consumption of textile products. 

 

However, demand declined in the past few quarters as consumers reduced their 

discretionary spending in response to uncertainty in employment market due to slow 

economic growth. 

 

Scenario of Domestic Spinning Industries 

 

Gujarat is the largest cotton producing state in India. Although Gujarat accounts for almost 

30% of total domestic cotton production, only 6% of total spinning mills operate in the 

state. On the other hand, Tamil Nadu contributes 47% of total spinning capacities in India, 

but contributes only about 2% to total output of cotton. 

 

Spinning mills are mainly concentrated in Tamil Nadu, Maharashtra, Andhra Pradesh, 

Punjab and Gujarat. These states together account for more than 75% of the total spinning 

capacity in India. The State wise spinning capacities are as under: 

Particulars Spindles('000) % 

Tamil Nadu 25493 46.63% 

Maharashtra 5058 9.25% 

Andhra Pradesh 3780 6.91% 

Punjab 4200 7.68% 

Gujarat 3150 5.76% 

Others 12987 23.76% 

Total 54668 100.00% 

Source: CRISIL Research 

 

In 2015-16, the domestic yarn industry comprised of 3,323 spinning mills (including small 

scale industry (SSI) units and 201 composite mills), with a total installed capacity of 55.61 

million spindles (ring spindles 51.29 million & rotors of 4.33 million). 
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Capacity Addition: 

 

Capacity addition will crawl between fiscals 2017 and 2022 due to overcapacity, subdued 

demand, and lower government benefits. CRISIL Research estimates capacity in the cotton 

yarn industry will grow at 1-1.5% compound annual growth rate (CAGR), adding around 

3.5 million spindles between fiscals 2017 and 2022.  As per estimates, 1 million (approx) 

spindles are expected to be added by fiscal 2018 as mills take advantage of the textile 

policies in Gujarat, Maharashtra and Madhya Pradesh as they are about to be terminated 

in their current form. 

 

In fiscal 2017 itself, ~1.3 million spindles were added. Some key players which have 

undertaken capex plans include M/s SVP Global Ventures Ltd, M/s GRG Cotspin Private 

Limited and M/s Nitin Spinners Ltd. 

 

On 13th January 2016, a new scheme "Amended technology Up-gradation Scheme 

(ATUFS)" has been approved by the government. Under ATUFS, no subsidy will be 

provided for spinning sector. In view of the same, excess supply continues to slow down 

capacity additions in spinning sector. In 2015-16, only 1.18 million spindles were added 

as compared to average of 2 million spindles added every year from 2005-2010. Capacity 

additions have grown at a slower CAGR of 1.6 percent from 2010-2015 as compared to 

4.4 percent CAGR from 2005-2010. 

 

Demand of Cotton Yarn: 

 

CRISIL Research estimates that cotton yarn demand to pick up in fiscal 2018, boosted by 

domestic and derived demand. Domestic demand is expected to pick up in fiscal 2018 due 

to improvement in end-consumer spending as liquidity gets restored in the economy. The 

continued low tax incidence of cotton value chain (5%) as compared to man-made fibres 

(18%) under GST will also support demand recovery. Derived demand is also expected to 

revive as demand from non-traditional markets recovers and the US, EU markets show 

improvement in clothing consumption. 

 

CRISIL Research projects cotton yarn demand to expand at a compound annual growth 

rate (CAGR) of 3.12% between fiscals 2019 and 2024 as against 3.07% growth achieved 

in previous four years, on expectations of a steady rise in readymade garments (RMG) and 

home-textile sales in an improving economy. The comparison of past growth and expected 

future growth is as under: 
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Over-supply situation, relatively lower demand growth and absence of benefits under 

Amended-Technology Up-gradation Fund Scheme will restrict significant capacity addition. 

As CRISIL Research, sluggish growth in projected export demand is due to sluggish imports 

by China due to revision in their cotton policy, yarn forward rule in Trans-Pacific 

Partnership (TPP) to impact yarn exports in long run. 

 

However, in fiscal 2018, roll-out of the Goods and Services Tax (GST) impacted demand. 

De-stocking by downstream players before the GST rollout and demand disruptions in 

major fabric-manufacturing clusters slowed the off-take. 

 

US-China trade war: India to benefit in Medium: 

 

The sweeping changes in US-China trade tariffs will alter the demand-supply scenario for 

cotton in the global markets. Export of US cotton to China may see a reduction, which may 

accelerate imports in China from India. The duty imposed by China on US makes India 

competitive for exports to China. 

 

Overall demand to moderate in fiscal 2020: 

 

Overall, yarn demand registered a healthy growth of 5.6% in fiscal 2019, because of a 

~14% increase in exports as demand from China picked up due to the ongoing US-China 

trade war. Moreover, domestic demand continued to grow at a steady pace. In fiscal 2020, 

CRISILI expect yarn exports to continue to grow at 9-10% in volume terms, because of 

the ongoing trade war. Domestic demand is expected to grow at a steady pace (2.9-3.0%) 

in fiscal 2020 on increased demand (RMG, home textiles), due to improvement in economic 

activity. 

 

Prices and Margins of Spinning Unit:  

 

The price of cotton and cotton yarn are volatile in nature. Operating margins of spinners 

will continue to feel the heat in the medium term, as cotton yarn price increase is expected 

to lag behind that of cotton in a market with oversupply and subdued demand. 

 

As per CRISIL Research, the players (15 listed companies that account for ~60% of 

organized spinning market and ~20% of overall industry) to post an EBITDA (earnings 

before interest, taxes, depreciation, and amortization) margin of 13.5-13.7% in fiscal 

2020, down from about 14.7% in fiscal 2019. Although, demand for yarn is slated to move, 

the expected rise in cotton prices would put pressure on spinners’ profitability, as the 

ability of spinners to pass on the cost would be restricted. As per CRISIL Expected EBITDA 

margin as under: 
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Expected EBIDTA Margin 

 
  

7.4 Marketing and Selling Arrangement Proposed By the Company: 

 

NSL Textiles is a fully integrated Textile Company promoted with the concept of “cotton to 

clothing” which has already created a niche for itself both in the domestic and international 

markets for its premium yarn and fabric products produced in its state-of-art facilities. 

 

NSL Textiles is fully equipped with separate professional Marketing Teams for sale of Yarn 

and Fabric products headed by very senior technical professionals in the rank of Vice 

Presidents.  

 

NTL has planned to adopt hybrid marketing module comprising of direct customers 

approach and through dealers. NTL would also use the existing customer base and 

marketing network of the NSL Group to sell its products which would help them gain 

competitive advantage. Further NTL will also appoint marketing personnel for tapping 

potential customers directly.Business models available to the companies in the industry 

are as under; 
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a) Maximization of internal transfer – NTL intends to maximize internal transfer of 

intermediate products (cotton lint, grey yarn, grey fabric, dyed yarn). This will in turn 

help the sales/marketing team to focus on achieving better product/market mix. Thus 

leading to cost saving in packing, transportation and selling expenses. As a practice, 

NTL uses 100% cotton lint produced in ginning for the spinning units. Only the by 

product (cotton seed & cowdy) is sold to the outside market. As per CRISIL Research, 

higher the level of integration, better the profitability over a complete business cycle.  

 

Minimum 40% (by value) of grey yarn produced in spinning is transferred to yarn 

dyeing and weaving departments. Alternatively, over 80% of our grey yarn 

requirement of weaving and yarn dyeing is sourced from internal spinning. 100% of 

dyed yarn required for YD fabric production is produced in house. Similarly, over 95% 

of woven fabric (both YD and Grey) for processing is produced within NTL’s weaving 

units. 

 

b) Export Market – Exports to be maximized for all the intermediate and finished 

products in order to reduce market risk, earn drawback benefits and meet EPCG 

obligations. NTL have significant exports in sale of grey yarn, grey fabric and garments. 

Company’s exports are mainly to countries like China, Pakistan, Bangladesh, Turkey, 

South Korea, Portugal etc. 

 

The Company has a well-established customer base and network of Agents both within the 

country and abroad. In India, it particularly caters to potential markets like Bhiwandi 

(Mumbai), Itchilkaranji, Kolkata and Tamilnadu.  

 

The companysupply following domestic corporate customers includes Birla Century, Shahi 

Exports, Shanmugavel Mills, Premier Mills, Himmatsingka, Pee Vee Textiles Ltd, Texport 

Industries Ltd, VIF Corporationetc. and overseas customers viz. Dongil Corporation, Ilshin 

Spinning of Korea, Quingdao Yanixia Corporation of China, Almajad of Egypt and SAS 

Weaving of Thailand. NTL at present produces garments on job orders basis. As per the 

information provided by the company, NTL has supplied following domestic as well as 

export major customers in FY 2018-19. 

 

Domestic Yarn Customer Export Yarn Customer 

M/s RSS Enterprises M/s Xiamen ITG Group 

M/s Amit Trading Company M/s Forever Winner International 

M/s Nikhil Yarn Private Limited M/s Itchu Corporation Osram 

M/s Manikram Textile Corporation M/s Color and Touch Ltd 

M/s Raj Enterprises M/s Almundo Associates 

M/s Raj Kumar Textiles M/s Prosperity Weaving Mills Ltd 

M/s Sanjay Yarn Trading M/s Hanjung Union Corporation 

M/s Taj Cotton Fabrics M/s China Textile Industrial Corporation 

M/s Jaikishna Textiles Traders LLP M/s China Co-op Group Nantong Coop 

M/s Asha Enterprises M/s Yunus Textiles Mill Ltd 

 

Similarly, for selling of fabric, company is having following major customers as under: 
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Domestic Fabric Customer Export Fabric Customer 

M/s Indo Count Industries Ltd M/s Unfill Composite Dyeing Mills 

M/s Artex Trends (India) Pvt. Ltd M/s Garments Export Village Ltd 

M/s Shahi Exports Private Ltd. M/s Globus Garments Ltd 

M/s Spinning King (India) Ltd M/s Ilshin Shipping Company Ltd 

M/s Premier Fabric Sourcing LLP M/s Dong-IL Corporation 

M/s Cactus Menswear Fashions Pvt Ltd M/s Sanjan Fabrics Ltd 

M/s Blue Blend INC M/s Tuk Tuk Exports 

M/s JS Fashions International Pvt. Ltd M/s Dekko Readywears Ltd 

M/s Madura Fashions & Life style M/s Fremaux Delorme SA 

 M/s Interfab Shirt Manufacturing Ltd 

 

Considering the long standing of experience of promoters in the textile business as well as 

NSL group, NTL is having established customer base, existing marketing arrangement in 

place, NTL is not expecting difficulty in marketing their products. 
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8.0 PRESENT PROPOSAL – SCHEME OF RESTRUCTURING: 

 

8.1 Reasons for Restructuring: 

 

After implementation of S4A, the company’s average earnings (EBITDA) for the last three 

years (i.e. FY 2016-17,FY 2017-18, FY 2018-19) is ₹ 90.80 crore as against the S4A 

projections of ₹ 149.13 crore and therefore the company was unable to meet the S4A 

obligations. Reasons for lower earnings quoted by the company are as under, 

 

 Power Incentive receivable from the Government of Andhra Pradesh has caused stress 

on the cash flows of the Company. 

 

 Stress on cash flows impacted the availability of Working Capital and thereby increase 

in cost of raw material and other material costs. 

 

 High rate of Interest on debt. 

 

 The mismatch in input costs and output prices had severe impact on the profitability as 

well as cash flows of the Company. 

 

 Subdued exports of Cotton Yarn over the last 3 years impacted the Yarn prices and also 

pressure on the margins of domestic sales. 

 

 Reduction in Duty Drawback on exports of Yarn and Fabric. 

 

 Demonetization and GST further complicated as 50% of the Fabric and 20% of yarn are 

sold to Trade customers who are severely affected. 

 

8.2 Steps taken by Company for revival 

  

 Company is expecting the realization of accrued power incentives from Government of 

Andhra Pradesh in current financial year and ensuing years. The realization of accrued 

power incentives is expected to improve the liquidity position of the company. The 

financial projections have been drawn without considering power incentive from FY 

2020-21 onwards since existing textile policy for power incentive is being expired in 

March 2020. 

 

 The Promoters’ have agreed to mobilize ₹ 50.00 crore as part of promoter’s contribution 

which would improve the operational liquidity of the company and partly to be utilized 

for the repayment of existing debt.  
 

 As per CRISIL research, the sweeping changes in US-China trade tariffs will alter the 

demand-supply scenario for cotton in the global markets. Export of US cotton to China 

may see a reduction, which may accelerate exports to china from India. The duty 

imposed by China on US makes India competitive for exports to China. 

 

 Company intends to maximize internal transfer of intermediate products (cotton lint, 

grey yarn, grey fabric, dyed yarn). This will in turn help the sales/marketing team to 

focus on achieving better product/market mix. 
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 Company proposed to take measures in improving the operating efficiencies like better 

yield realizations, reduction in shrinkage, wastages etc., besides cost reduction such as 

rationalization of man power costs, reduction in manufacturing and administrative 

expenses which will provide comfort in achieving the projected  EBIDTA earnings. 
 

 The realignment of debt has been sought to improve liquidity position.  

 

In view of the above, company has proposed a Resolution plan for restructuring of the 

account and submitted a resolution plan to Prime Corporate Branch, Canara Bank, 

Bangalore. 

 

8.3 Limit and Liability Position: 

 

The details of the outstanding limit, liability and overdue from consortium of banks as on 

01.07.2019 is as under: 

 

a) Term Loans and OCDs                                                                                                   

                                                                                                                         (₹ Crore) 

Lenders TL Exp. TL OCD Total % 
Sharing* Prin. Int. Prin. Int. Prin. Int. Prin. Int. 

Canara Bank 37.43 1.30 18.06 0.65 99.10 - 154.59 1.95 27.34% 

SBI 40.32 0.57 11.18 0.13 112.74 - 164.24 0.7 29.04% 

Andhra Bank 23.80 1.18 5.56 0.14 58.39 - 87.75 1.32 15.52% 

Central Bank of India 11.32 - 3.21 0.00 28.47 - 43.00 - 7.60% 

Punjab National Bank 9.27 0.37 2.07 0.09 25.30 - 36.64 0.46 6.48% 

Indian Bank 9.24 - 2.48 - 22.77 - 34.49 - 6.10% 

Bank of Maharashtra 7.76 - 2.23 - 12.21 - 22.2 - 3.93% 

OBC 8.05 0.46 2.28 0.12 12.29 - 22.62 0.58 4.00% 

Total 147.19 3.88 47.07 1.13 371.27 - 565.53 5.01 100.00% 

*Sharing Pattern is based on the principal outstanding. 

 

b) Working Capital (FB & NFB) 

                                                                                          (₹ Crore) 

Lenders Working Capital (CC) NFB % Sharing* 

Limit Prin. Int. Limit Prin. Int.  

Canara Bank 32.54 32.54 0.25 19.80 - - 18.74% 

State Bank of India 67.00 65.63 - 53.13 4.75 - 40.54% 

Andhra Bank 24.01 24.01 0.19 5.94 5.54 - 17.02% 

Central Bank of India 12.39 10.40 0.01 4.86 3.46 - 7.98% 

Punjab National Bank 15.50 15.50 0.13 7.92 - - 8.93% 

Indian Bank 11.62 10.72 0.11 1.98 1.07 - 6.79% 

Total 163.06 158.8 0.69 93.63 14.82 - 100.00% 

*Sharing Pattern is based on the principal outstanding FB and NFB 

 
TL-Term Loan, Exp. TL-Expansion Term Loan, Prin.-Outstanding Principal, Int.- Interest 
Overdue 
 
The above figures are based on the information provided by the Company which are to be confirmed 

by the lenders. 
 
Company has informed that interest overdue on term loan, working capital as on 01.07.2019 will be 
cleared. 

    



 

M/s NSL Textiles Limited 

Techno Economic Viability Report prepared by Canara Bank, Project Appraisal Group, 

International Operations and Corporate Credit Relations Wing,  

Head Office, 112, J.C. Road, Bengaluru-560002 

MARCH 2020 

  Page 56 of 80 

8.4 Details of proposed restructuring scheme are as under: 

 

Initially, TEV report was released in July 2019 and circulated among the consortium 

lenders. After deliberations in various lenders’ meeting, final TEV report was released in 

August 2019. Subsequently, company vide their letter dated 30.11.2019, has submitted 

revised resolution plan by proposing certain changes to the earlier resolution plan which 

was agreed by the lenders in the consortium meeting held on 10.12.2019. Accordingly, 

SAM, Wing, Canara Bank, Head Office vide letter dated 10.12.2019 and email dated 

13.03.2020 has referred the revised resolution plan to examine the proposed modifications 

in the resolution plan and requested to submit the revised TEV report. 

 

8.4.1 Cut – off date : 01.07.2019 

 

The financial projections have been drawn till FY 2032-33 i.e. 14 years from 1st April 2019. 

 

8.4.2 Rescheduling/Realignment of repayment schedule of term loans  

 

a) The principal outstanding term loan(TL I) of ₹ 147.19 crore as on cut-off date is 

proposed to be rescheduled and repaid in 21 structured quarterly installments (5.25 

years) commencing from Q2 of FY 2019-20 till Q2 of FY 2024-25. The repayment 

schedule is structured as under: 

Particulars FY 19-20 FY 20-21 FY 21-22 FY 22-23 FY 23-24 FY 24-25 

Quarter 1  - 3% 3% 4% 5% 9% 

Quarter 2 2% 3% 3% 4% 5% 9% 

Quarter 3 14% 3% 4% 4% 5% - 

Quarter 4 2% 3% 4% 4% 5% - 

Amount FY 19-20 FY 20-21 FY 21-22 FY 22-23 FY 23-24 FY 24-25 

Quarter 1 - 5.00 5.00 6.00 8.00 12.60 

Quarter 2 2.50 5.00 5.00 6.00 8.00 12.60 

Quarter 3 20.00 5.00 5.50 6.00 8.00 0.00 

Quarter 4 2.50 5.00 5.50 6.00 8.00 0.00 

Total 25.00 20.00 21.00 24.00 32.00 25.19 

 

Bank wise yearly repayment schedule is under: 

(₹ Crore) 

Lenders 
FY 19-

20 
FY 20-

21 
FY 21-

22 
FY 22-

23 
FY 23-

24 
FY 24-

25 

Canara Bank 8.92 5.09 5.34 6.10 8.14 6.41 

State Bank of India 9.61 5.48 5.75 6.57 8.77 6.90 

Andhra Bank 5.67 3.23 3.40 3.88 5.17 4.07 

Central Bank of India 2.70 1.54 1.62 1.85 2.46 1.94 

Punjab National Bank 2.21 1.26 1.32 1.51 2.02 1.59 

Indian Bank 2.20 1.26 1.32 1.51 2.01 1.58 

Bank of Maharashtra 1.85 1.05 1.11 1.27 1.69 1.33 

Oriental Bank of Commerce 1.92 1.09 1.15 1.31 1.75 1.38 

Total 35.07* 20.00 21.00 24.00 32.00 25.19 

* ₹ 35.07 crore repayment for FY 2019-20 includes the already repaid amount of ₹ 10.07 crore paid 
by the company in Q1 of FY 2019-20 i.e. prior to cut-off date. 

 

The Rate of Interest proposed on term loan is 9 % p.a. i.e. One year Lead Bank MCLR 

(8.20% for February 2020) + 0.80%.The interest on term loan shall be paid as and 
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when due. 

 

b) The principal outstanding expansion term loan of ₹ 47.07 crore as on 01.07.2019 is 

proposed to be rescheduled and repaid in 18 structured quarterly installments (4.5 

years) commencing from Q2 of FY 2019-20 to Q3 of FY 2023-24. The repayment 

schedule is structured as under: 

Particulars FY 19-20 FY 20-21 FY 21-22 FY 22-23 FY 23-24 

Quarter 1  - 6% 5% 5% 5% 

Quarter 2 5% 6% 5% 5% 5% 

Quarter 3 11% 4% 5% 5% 4% 

Quarter 4 5% 4% 5% 5% - 

Amount FY 19-20 FY 20-21 FY 21-22 FY 22-23 FY 23-24 

Quarter 1 - 3.00 2.50 2.50 2.50 

Quarter 2 2.50 3.00 2.50 2.50 2.50 

Quarter 3 5.00 2.00 2.50 2.50 2.07 

Quarter 4 2.50 2.00 2.50 2.50 - 

Total 10.00 10.00 10.00 10.00 7.07 

 

Bank wise yearly repayment schedule is under: 

(₹ Crore) 

Particulars FY 19-20 FY 20-21 FY 21-22 FY 22-23 FY 23-24 

Canara Bank 4.68 3.84 3.84 3.84 2.71 

State Bank of India 2.90 2.38 2.38 2.38 1.68 

Andhra Bank 1.44 1.18 1.18 1.18 0.84 

Central Bank of India 0.83 0.68 0.68 0.68 0.48 

Punjab National Bank 0.54 0.44 0.44 0.44 0.31 

Indian Bank 0.64 0.53 0.53 0.53 0.37 

Bank of Maharashtra 0.58 0.47 0.47 0.47 0.33 

Oriental Bank of Commerce 0.59 0.48 0.48 0.48 0.34 

Total 12.21* 10.00 10.00 10.00 7.07 

*₹ 12.21 crore repayment for FY 2019-20 includes the already repaid amount of ₹ 2.21 crore 
paid by the company in Q1 of FY 2019-20 i.e. prior to cut-off date. 

 

The Rate of Interest proposed on expansion term loan is 9 % p.a. i.e. One year Lead Bank 

MCLR (8.20% for February 2020) + 0.80 %.The interest on expansion term loan shall be 

paid as and when due. 

 

8.4.3 Rescheduling of OCDs  

 

Existing terms of OCD 

As on cut-off date, total outstanding OCDs is ₹ 371.25 crore which were issued for a period 

of 10 years from FY 2017 to FY 2027 and to be redeemed from FY 2023-24 to FY 2026-

27.The OCDs carry a coupon rate of 9% p.a.  

 

As per the existing terms, the coupon rate of 0.01% p.a. to be paid from October 2016 till 

March 2022 and 9% p.a. will be paid from April 2022 onwards till the redemption.  

 

The differential premium of 8.99% p.a. (compounded annually) accumulated from October 

2016 up to March 2022 shall be paid as a redemption premium along with the repayment 

of principal value of debentures i.e. from FY 2023-24 to FY 2026-27. Hence, the differential 
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premium accumulated from the date of issue i.e. 22.05.2017 till 01.07.2019 is amounting 

to ₹ 75.00 crore.  

 

Proposed terms of OCD 

 

The outstanding OCDs as on cut-off date are proposed to be issued for a period of 10 years 

with a roll over option on 10th year for another 4 years and hence, OCDs are fully redeemed 

in 28 structured half yearly installments commencing from H1 of FY 2019-20 and ending 

on H2 of FY 2032-33.  

 

As per existing terms of OCDs, the differential premium of 8.99% p.a.(compounding 

annually) accumulated from the date of October 2016 up to March 2022 shall be paid as a 

redemption premium along with the repayment of principal value of debentures i.e. from 

FY 2023-24 to FY 2026-27. Hence, the differential premium accumulated from the date of 
issue i.e. 22.05.2017 till 01.07.2019 is amounting to ` 75.00 crore. However, the company 

has requested for waiver of the same. Accordingly, the accrued differential coupon charges 
amounting to ` 75.00 crore as 01.07.2019 has been factored in sacrifice portion 

 

Now, OCD shall carry a total coupon rate of 0.01% p.a. payable annually.  

 

The repayment of OCDs is structured as under: 

                        (₹ Crore) 

Particular
s 

FY 19-
20 

FY 20-
21 

FY 21-
22 

FY 22-
23 

FY 23-
24 

FY 24-
25 

FY 25-
26 

Years 1 2 3 4 5 6 7 

H1 0.03% 0.03% 0.03% 0.03% 0.03% 2.42% 5.93% 

H2 0.03% 0.03% 0.03% 0.03% 0.03% 2.42% 5.93% 

Total 0.05% 0.05% 0.05% 0.05% 0.05% 4.85% 11.85% 

Amount        

H1 0.10 0.10 0.10 0.10 0.10 9.00 22.00 

H2 0.10 0.10 0.10 0.10 0.10 9.00 22.00 

Total 0.20 0.20 0.20 0.20 0.20 18.00 44.00 

 

Particular
s 

FY 26-
27 

FY 27-
28 

FY 28-
29 

FY 29-
30 

FY 30-
31 

FY 31-
32 

FY 32-
33 

Years 8 9 10 11 12 13 14 

H1 5.93% 5.93% 5.93% 5.93% 5.93% 5.93% 5.96% 

H2 5.93% 5.93% 5.93% 5.93% 5.93% 5.93% 5.96% 

Total 11.85% 11.85% 11.85% 11.85% 11.85% 11.85% 11.92% 

Amount        

H1 22.00 22.00 22.00 22.00 22.00 22.00 22.13 

H2 22.00 22.00 22.00 22.00 22.00 22.00 22.13 

Total 44.00 44.00 44.00 44.00 44.00 44.00 44.25 

 

 

 

 

 

 

 

Bank wise yearly repayment schedule is under: 
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 (₹ Crore) 

Particulars FY 19-20 FY 20-21 FY 21-22 FY 22-23 FY 23-24 FY 24-25 FY 25-26 

Canara Bank 0.05 0.05 0.05 0.05 0.05 4.80 11.74 

State Bank of India 0.06 0.06 0.06 0.06 0.06 5.47 13.36 

Andhra Bank 0.03 0.03 0.03 0.03 0.03 2.83 6.92 

Central Bank of India 0.02 0.02 0.02 0.02 0.02 1.38 3.37 

Punjab National Bank 0.01 0.01 0.01 0.01 0.01 1.23 3.00 

Indian Bank 0.01 0.01 0.01 0.01 0.01 1.10 2.70 

Bank of Maharashtra 0.01 0.01 0.01 0.01 0.01 0.59 1.45 

Oriental Bank of 
Commerce 

0.01 0.01 0.01 0.01 0.01 0.60 1.46 

Total 0.20 0.20 0.20 0.20 0.20 18.00 44.00 

 

Particulars FY 26-27 FY 27-28 FY 28-29 FY 29-30 FY 30-31 FY 31-32 FY 32-33 

Canara Bank 11.74 11.74 11.74 11.74 11.74 11.74 11.81 

State Bank of India 13.36 13.36 13.36 13.36 13.36 13.36 13.44 

Andhra Bank 6.92 6.92 6.92 6.92 6.92 6.92 6.96 

Central Bank of India 3.37 3.37 3.37 3.37 3.37 3.37 3.39 

Punjab National Bank 3.00 3.00 3.00 3.00 3.00 3.00 3.02 

Indian Bank 2.70 2.70 2.70 2.70 2.70 2.70 2.71 

Bank of Maharashtra 1.45 1.45 1.45 1.45 1.45 1.45 1.46 

Oriental Bank of 
Commerce 

1.46 1.46 1.46 1.46 1.46 1.46 1.46 

Total 44.00 44.00 44.00 44.00 44.00 44.00 44.25 

 

Repayment period of term loans and OCDs have been aligned based on the balance 

economic life of P&M quoted in the chartered engineer certificate dated 26.06.2019 and 

projected level of revenue/profitability. As per Chartered Engineer Certificate, remaining 

life of Plant & machinery is 15-20 years.  

 

8.4.4 The principal and interest dues payable (on term loan and OCDs) from the cut-off 

date till the date of implementation of the resolution plan shall be paid/cleared 

at the time implementation of the resolution plan 

 

8.4.5 Rate of Interest 

 

Rate of Interest on the term loans, Working Capital and coupon rate on OCDs is as under  

  

Nature of 

facilities 

Existing ROI/Coupon 

Rate 

Proposed RoI/Coupon  rate 

Term loan Term Loan I: Average 

RoI of 17.5% p.a. 
 

 
 

Expansion Term Loan: 

Average RoI of 13.50 % 

p.a. 

Term Loan I: 9 % p.a. i.e. One year Lead 

Bank MCLR (8.20% for February 2020) + 

0.80 %. 

Expansion Term Loan: 9 % p.a. i.e. One 

year Lead Bank MCLR (8.20% for February 

2020) + 0.80 %. 

Working 

Capital 

12.00% p.a. 9 % p.a. i.e. One year Lead Bank MCLR 

(8.20% for February 2020) + 0.80 %. 

Coupon rate 

on OCD 

9% p.a. 0.01% p.a.  
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8.4.6 Working Capital-Fund Based (FB) 

 

The company enjoys working capital limit of ₹ 163.06 crore and outstanding working 

capital liability as on 31.03.2019 is ₹ 158.80 crore. The existing working capital limit of ₹ 

163.06 crore is proposed to be continued. No additional working capital limit is envisaged. 

 

The Rate of Interest proposed on working capital is 9 % p.a. i.e. One year Lead Bank 

MCLR (8.20% for February 2020) + 0.80 %. 

 

Lender wise existing limit of fund based working capital is as under 

                               (₹ Crore) 

Bank Name Limit % Share 

Canara Bank 32.54 19.96% 

State Bank of India 67.00 41.09% 

Andhra Bank 24.01 14.72% 

Central Bank of India 12.39 7.60% 

Punjab National Bank 15.50 9.51% 

Indian Bank 11.62 7.13% 

Total 163.06 100.00% 

 

8.4.7 Working Capital-Non Fund Based (NFB) 

 

The company is having Non Fund Based Working capital limit of ₹ 93.63 crore. The same 

limit is proposed to be continued. No additional NFB working capital limit is envisaged. 

Lender wise existing limit of non-fund based working capital is as under: 

(₹ Crore) 

Bank Name Limit  % Share 

Canara Bank 19.80 21.15% 

State Bank of India 53.13 56.74% 

Andhra Bank 5.94 6.34% 

Central Bank of India 4.86 5.19% 

Punjab National Bank 7.92 8.46% 

Indian Bank 1.98 2.11% 

Total 93.63 100.00% 

 

8.4.8 Sacrifice 

 

Sacrifice amount is calculated as the difference between future cash flows (both principal 

& interest) of loans discounted with pre restructuring average ROI of 17.50% for term loan-

I, 13.50% for Expansion Term Loan, 12% for Working Capital and 9% for OCDs and the 

amount of debt outstanding as on Cut-Off date.  
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As per the proposed restructuring proposal/resolution plan, total sacrifice is ₹ 301.56 

crore. The details are under: 

(₹ Crore) 

Particulars PV-Existing Loans PV-Revised Loan Sacrifice 

Term Loan 147.19 125.51 21.68 

Term Loan-Expansion. 47.07 44.66 2.41 

OCD 371.25 173.14 198.11 

Accumulated differential 

Coupon Charges on OCD* 
75.00 - 75.00 

Working Capital 163.06 158.69 4.37 

Total 803.57 502.01 301.56 

*Accumulated differential coupon charges on OCDs of ₹ 371.25   crore is estimated 

from the date of issue i.e. 22.05.2017 to 01.07.2019. 

 

 The lender wise scarifies for various facilities are as under:                                                            

(₹ Crore) 

Particulars 
Term 
Loan 

Exp. 
TL 

Acc. Int. 
on OCD 

OCDs Sacrifice Total 

Canara Bank 5.51 0.92 20.02 52.88 0.87 80.21 

State Bank of India 5.94 0.57 22.78 60.16 1.79 91.24 

Andhra Bank 3.51 0.28 11.79 31.16 0.64 47.38 

Central Bank of India 1.67 0.16 5.75 15.19 0.33 23.10 

Punjab National Bank 1.37 0.11 5.11 13.50 0.42 20.50 

Indian Bank 1.36 0.13 4.60 12.15 0.31 18.55 

Bank of Maharashtra 1.14 0.11 2.47 6.52 - 10.24 

Oriental Bank of Commerce 1.19 0.12 2.48 6.56 - 10.34 

Total 21.68 2.41 75.00 198.11 4.37 301.56 

 

8.4.9 Promoter Contribution towards Lenders sacrifice: 

 

As per the earlier guidelines, promoters’ contribution for the sacrifice worked out as under: 

(₹ Crore) 

Particulars Amount 

20% of Bank sacrifice (₹ 301.56 crore) -(A) 60.31 

2% of restructured debt (₹ 803.59crore*)-(B) 16.07 

Promoters contribution towards sacrifice 

(whichever is higher of A or B) 

60.31 

*Includes Working Capital limit of ₹ 163.03 crore and accumulated differential premium on 

existing OCDs till 01.07.2019 amounting to ₹  75.00 crore. 

 

Recent RBI guidelines are silent on the promoter’s contribution towards the lenders 

sacrifice. However, in the consortium meeting held on 08.08.2018, the promoters’ have 

agreed to infuse fresh funds of ₹ 50.00 crore which would improve the operational liquidity 

of the company. The promoters have informed that promoters’ contribution shall be infused 

in two tranches i.e. ₹ 41.00 crore upfront at the time implementation of restructuring 

package and remaining ₹ 9.00 crore shall be infused subsequently within a period of 1 year 

from the date of implementation of restructuring package. 

 

Accordingly, the promoters’ contribution ₹ 41.00 crore and ₹ 9.00 crore is considered in FY 

2019-20 and FY 2020-21 respectively in the projected financials. The promoters’ 
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contribution shall be partly utilized towards the repayment of term loan in FY 2019-20 and 

FY 2020-21.  

 

The envisaged promoters’ contribution of ₹ 41.00 crore during FY 2019-20 and ₹ 9.00 crore 

in FY 2020-21 are in the form of unsecured borrowings i.e. fresh issue of CCDs/OCDs which 

are proposed to be subscribed by promoters i.e. M/s Mandava Holdings Private Limited/ M. 

Prabhakar Rao etc. However the terms of CCDs/OCDs are yet to be finalized by the 

company. However, in the projected financials, no coupon/interest on CCDs/OCD and no 

redemption is envisaged during the tenor of term loans/OCDs. Hence, it is suggested that 

a suitable undertaking may be obtained from promoters that unsecured borrowings are to 

be subordinated during the tenor of loan/ liability from secured lenders such as banks and 

the same shall be interest free. 

 

8.4.10 Conditions for Up-gradation of Account: 

 

As per RBI circular dated 07.06.2019, lenders may upgrade the classification of assets only 

when all the outstanding loans/facilities in the account demonstrate “satisfactory 

performance” during the period from the date of implementation of Resolution Plan (RP) 

upto the date by which at least 10% of the sum outstanding debt as per the RP and interest 

capitalization sanctioned as part of the restructuring, if any, is repaid. As per the proposed 

restructuring package, 10% of the outstanding principal debt is envisaged to be repaid by 

Quarter ending December 2020.  

 

8.4.11 Statutory compliance 

 

The Company will undertake to comply with all applicable statutory regulations. 

 

8.4.12 Right of recompense 

 

Lenders will have the right to recompense the reliefs / sacrifices / waivers extended by 

respective Lenders as a part of restructuring as per the extant guidelines. 
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9.0 PROJECTED PROFITABILITY: 

 

The financials of the company have been projected considering the revenue from the 

following; 

 Revenue from the sale of Bales produced through Ginning 

 Revenue from the sale of yarn produced through Spinning 

 Revenue from the sale of fabric produced through weaving 

 Revenue from yarn dyeing  

 Revenue from processing 

 Lease Rental Revenue from Budampadu Unit 

 

9.1 Capacity of the plant: 

 

Location Ginning Spinning Yarn 
Dyei
ng 

Weaving Processi
ng 

Garmen
ting 

 
Gins Bales/

day 
Spindles Rotor

s 
tons
/day 

Looms mtr/day mtr/day pcs/day 

Inkollu 40 300 62160 - - 346 85000 - - 

Veeravalli 48 350 50400 3744 - - - - - 

Chandole - - - - 23 144 34000 120000 - 

Edlapadu 48 350 97008 - - 160 43400 - - 

Pulivendula -  33600 - - -  - - 

Gurjala 48 350 - - - -  - - 

Budampadu - - - - - - - - 6000 

Total 184 1350 243168 3744 23 650 162400 120000 6000 

 

9.2 Assumptions underlying for the projected financials 

 

Ginning 

 

The basic assumptions considered for revenue and operational expenses projections for 

ginning mills of NTL as under: 

 

Per Bale weight is considered at approx. 167 kg. 

Particulars 2019-20 2020-21 2021-22 2022-23 2023-24 onwards 

No of  days 165 165 165 165 165 

Installed Capacity (Bales/yr) 2,22,750 2,22,750 2,22,750 2,22,750 2,22,750 

Bales Produced  25000 25000 25000 25000 25000 

Bale Price (₹ per candy) 45,176 46,080 47,001 47,941 47,941 

Cotton Yield 32.10% 32.10% 32.10% 32.10% 32.10% 

Seed+Cowdy produced 66.10% 66.10% 66.10% 66.10% 66.10% 

Seed Price (₹/Quintal) 2,300 2,346 2,393 2,441 2,441 

% of Outside sale 28% 27% 26% 25% 25% 

Kapas Required (quintal) 1,30,131 1,30,131 1,30,131 1,30,131 1,30,131 

Kapas Cost (₹ per quintal) 5,350 5,457 5,566 5,677 5,677 

Outside Revenue (₹ crore) 20.04 19.92 19.78 19.62 19.62 

 

From the above table, it may be noted that kapas cost is assumed in the range of ₹5,350 

to ₹5,677.50 per quintal during the projected years.  As per the orders of Government of 

India (GoI), Ministry of Textiles dated 31st August 2018 that support price for medium 
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Staple cotton is ₹5,150 per quintal and that for long staple cotton is ₹ 5,450 per quintal. 

In view of the above, raw material price i.e. kapas cost assumed for the financial projection 

are reasonable.   

 

The revenue and expenses projections for all Ginning plants of NTL are given below:  

          (₹ Crore) 

Particulars FY20 FY 21 FY 22 FY23 FY24 onwards 

Production (Thou Bales) 25 25 25 25 25 

Revenue from Cotton          53.04 54.10 55.18 56.28 56.28 

Revenue from Seed/Cowdy 19.80 20.19 20.60 21.01 21.01 

Total Revenue      72.83  74.29 75.78 77.29 77.29 
Outside Sale Revenue 20.04 19.92 19.78 19.62 19.62 

Other Income 0.06 0.06 0.06 0.06 0.06 

Variable Cost      

Raw Material Cost 16.96 16.77 16.57 16.35 16.35 

Spares Cost 0.14 0.15 0.15 0.15 0.15 

Power Cost 0.61 0.63 0.64 0.65 0.65 

Other Manufacturing Cost 0.67 0.68 0.70 0.71 0.71 

Total Variable Cost 18.38 18.18 17.95 17.68 17.68 

 

Spinning 

 

NTL has 2 spinning units at Inkollu, 3 at Edlapadu, 2 at Veeravalli including one open ended 

(OE) and 1 unit at Pulivendula.  

 

Particulars 2019-20 2020-21 2021-22 2022-23 2023-24 onwards 

No of  days 359 359 359 359 359 

Spindles 2,43,168 2,43,168 2,43,168 2,43,168 2,43,168 

Gram Per Spindle per shift 101 101 101 100 100 

Utilization 98.3% 98.3% 98.3% 98.3% 98.3% 

Yarn Realization 70.7% 70.7% 70.7% 70.7% 70.7% 

Invisible Waste 1.0% 1.0% 1.0% 1.0% 1.0% 

Yarn Price ₹ Per Kg 253 261 268 276 276 

Waste Price ₹ per kg  72 73 76 78 78 

Cotton Candy price (₹) 45,169 46,072 46,993 47,933 47,933 

Cotton Price ₹ per Kg 127.02 129.56 132.15 134.79 134.79 

Production in Tons 26,001.40 26,001.40 26,001.40 25,744.00 25,744.00 

Cotton Requirement (Tons) 36,781.50 36,781.50 36,781.50 36,417.40 36,417.40 

Saleable waste (Tons) 10,414.40 10,414.40 10,414.40 10,311.30 10,311.30 

% of Outside sale 71% 71% 72% 72% 72% 

 

OE Spinning 

Particulars 2019-20 2020-21 2021-22 2022-23 2023-24 onwards 

No of  days 357 357 357 357 357 

Rotors 3,744 3,744 3,744 3,744 3,744 

Gram Per Spindle per shift 1,725 1,725 1,725 1,700 1,700 

Utilization 98.50% 98.50% 98.50% 98.50% 98.50% 

Yarn Realization 83% 83% 83% 83% 83% 

Invisible Waste 0.70% 0.70% 0.70% 0.70% 0.70% 

Yarn Price Per Kg (`) 134 138 142 146 146 

Waste Price per kg (`) 43 44 46 47 47 

Cotton Candy price (`) 32,900 33,558 34,229 34,914 34,914 
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Cotton Price Per Kg (`) 92.52 94.37 96.25 98.18 98.18 

Production in Tons 6,813.30 6,813.30 6,813.30 6,714.50 6714.50 

Cotton Requirement (Tons) 8,208.70 8,208.70 8,208.70 8,089.80 8089.80 

Saleable waste (Tons) 1,339.70 1,339.70 1,339.70 1,320.30 1320.30 

% of Outside sale 71% 71% 72% 72% 72% 

 

The revenue and expenses projections for all Spinning plants of NTL are given below:  

(₹ Crore) 

Particulars FY20 FY 21 FY 22 FY23 FY24 onwards 

Spindles 2,43,168 2,43,168 2,43,168 2,43,168 2,43,168 

Rotors 3,744 3,744 3,744 3,744 3,744 

Revenue          824.26 848.73 874.19 890.76 890.76 

Outside Revenue 581.32 604.38 626.25 641.77 641.77 

Other Income 0.14 0.14 0.14 0.14 0.14 

Variable Cost      

Raw Material Cost 311.96 321.89 329.56 333.86 333.86 

Spares Cost 24.98 31.23 34.36 37.79 37.79 

Power Cost 103.49 104.98 107.84 109.25 109.25 

Other Manufacturing Cost 37.54 39.46 40.78 42.60 42.60 
Total Variable Cost 477.94 497.54 512.52 523.47 523.47 

 

Weaving 

 

NTL has weaving units at Inkollu, Edlapadu, Chandole.  

 

Particulars 2019-20 2020-21 2021-22 2022-23 2023-24 onwards 

No of  days 355 355 355 355 355 

Capacity (mtr/day) 162,400 162,400 162,400 162,400 162,400 

Production per day (mtrs) 90,000 94,000 95,000 95,000 95,000 

Yarn Requirement (kg/mtr) 0.23 0.23 0.23 0.23 0.23 

Fabric price (`/mtr) 92 95 98 101 101 

Yarn cost (`/kg) 285 293 302 311 311 

Production (Lac Mtrs) 319.50 333.70 337.30 337.30 337.30 

Yarn requirement (tons) 7,255.90 7,578.40 7,659.00 7,659.00 7659.00 

% of Outside sale 31% 30% 29% 28% 28% 

 

The revenue and expenses projections for all weaving units of NTL are depicted below: 

                                                                                                           (₹ Crore) 

Particulars FY20 FY 21 FY 22 FY23 FY24 onwards 

Revenue      294.21     316.53     329.50     339.39  339.39 

Outside Revenue 91.72 95.48 96.05 95.58 95.58 

Other Income 0.05 0.05 0.05 0.05 0.05 
      

Variable Cost      

Raw Material Cost 10.06 7.74 4.85 1.78 1.78 

Spares Cost 5.44 6.25 6.94 7.64 7.64 

Power Cost      30.60 31.84 32.88 32.85 32.85 

Other Manufacturing Cost 18.04 18.42 19.11 19.80 19.80 
Total Variable Cost 64.14 64.25 63.78 62.06 62.06 

 

Yarn Dyeing 
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The basic assumptions for the yarn dyeing at Chandole unit are given below:  

Particulars FY20 FY 21 FY 22 FY23 FY24 onwards 

No of  days 345 345 345 345 345 

Capacity (Ton/Day) 23 23 23 23 23 

Production(Ton/day) 14.50 14.50 14.50 14.50 14.50 

Used for Internal Purpose (%) 76% 76% 76% 76% 76% 

Proportion of Dark Shade (%) 70% 70% 70% 70% 70% 

Up Charge Dark shade (₹/Kg) 126 132 139 146 146 

Up Charge white (₹/Kg) 74 77 81 85 85 

Average cost of the yarn used (₹/Kg) 246 254 261 269 269 

Production in Tons 5,002.50 5,002.50 5,002.50 5,002.50 5,002.50 

% of Outside sale 20% 23% 23% 23% 23% 

 

The revenue and expenses projections yarn dyeing units of NTL are given below:  

(₹ Crore) 

Particulars FY20 FY 21 FY 22 FY23 FY24 onwards 

Revenue  177.93 184.37 191.06 198.00 198.00 

Outside Revenue 35.37 41.77 43.28 44.85 44.85 

Other Income - - - - - 

Variable Cost      

Raw Material Cost 1.57 6.13 5.82 5.50 5.50 

Spares Cost 2.69 2.85 3.10 3.40 3.40 

Power Cost 14.14 14.36 14.84 15.43 15.43 

Other Manufacturing Cost 6.32 6.40 6.70 7.04 7.04 
Total Variable Cost 24.72 29.74 30.45 31.38 31.38 

 

Processing 

The basic assumptions for the processing at Chandole unit are given below: 

Particulars 
2019-

20 
2020-

21 
2021-

22 
2022-

23 
2023-24 
onwards 

No of  days 345 345 345 345 345 

Capacity (m/Day) 120,000 120,000 120,000 120,000 120,000 

Production  YD (m/day) 51,950 53,509 53,509 53,509 53,509 

Production  PD (M/day) 4,827 4,923 4,923 4,923 4,923 

Production  Printed (M/day) 36,654 37,387 38,135 38,898 38,898 

Production  PFD/White 

(M/day) 
2,069 2,110 2,110 2,110 2,110 

Export sale (%) 15% 15% 15% 15% 15% 

Price  YD (₹/M) 122.93 126.62 130.42 134.33 134.33 

Price  PD (₹/M) 113.71 117.12 120.63 124.25 124.25 

Price  Printed (₹/M) 127.59 131.41 135.36 139.42 139.42 

Price  PFD/White (₹/M) 99.87 102.86 105.95 109.13 109.13 

Outside Sale 100% 100% 100% 100% 100% 

 

 

 

The revenue and expenses projections processing units of NTL are depicted below:  

(₹ Crore) 

Particulars FY20 FY 21 FY 22 FY23 FY24 onwards 

Outside Revenue  392.90 414.94 430.71 447.12 447.12 

Other Income 0.25 0.25 0.25 0.25 0.25 
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Variable Cost      

Raw Material Cost 319.69 337.95 350.32 363.23 363.23 

Spares Cost 11.87 12.20 12.51 12.86 12.86 

Power Cost 22.67 24.39 25.82 28.41 28.41 

Other Manufacturing Cost 14.05 14.56 15.14 15.75 15.75 
Total Variable Cost 368.16 388.95 403.68 420.13 420.13 

 

Garmenting 

As per Lease Agreement dated 15.03.2017 entered between M/s NSL Textiles Limited and 

M/s Shahi Exports Private Limited, NTL has leased out the existing garmenting facility unit 

at Budampadu for a period of nine years ending on 31.03.2026 with monthly rent of ₹ 8 

lakh payable by the Lessee. Accordingly the revenue considered from garmenting with 

assumption that the lease agreement will be extended till FY 2032-33. Details of revenue 

from rental income as under, 

                                                                                                 (₹ Crore) 

Particulars FY20 FY 21 FY 22 FY23 FY24-26 FY27-29 FY30 onwards 

Revenue  0.96 1.05 1.05 1.05 1.16 1.27 1.40 

 

9.3 Profitability: 

Based on the projected level of operation, revenue and cost assumption furnished above, 

EBIDTA during the projected years is as under: 

          (₹ Crore) 

Particulars FY20 FY 21 FY 22 FY23 FY24 onwards 

EBIDTA with Power Subsidy 80.45 87.22 91.74 92.49 92.59 

EBIDTA without Power Subsidy 75.22 87.22 91.74 92.49 92.59 

 

Considering the projected level of EBIDTA, average EBIDTA margin with power subsidy till 

FY 2032-33has been worked out at 7.39%. Further, the company has achieved EBIDTA 

margins during past five years as under: 

(₹ Crore) 

Particulars 2014-15 2015-16 2016-17 2017-18 2018-19 

EBIDTA with Power Subsidy 206.12 154.46 89.46 97.34 85.74 

EBIDTA margin with Power Subsidy 18.53% 13.14% 7.93% 9.21% 8.34% 

EBIDTA without Power Subsidy 149.54 86.03 36.31 66.63 74.93 

EBIDTA margin without Power 
Subsidy 

13.44% 7.32% 3.22% 6.30% 7.29% 

 

From the above table, it may be noted that the company has achieved an EBIDTA of         ₹ 
85.74 crore (with power) and ₹ 74.93 crore (without power subsidy) in FY 2018-19. The 

company is eligible for power incentive till FY 2019-20 only with meager amount of          ₹ 

5.23 crore. Keeping in view the same, EBIDTA is projected at ₹ 80.45 crore (with power 

subsidy) & ₹ 75.22 crore (without power subsidy) in FY 2019-20 and gradually increased 

upto ₹ 92.59 crore by FY 20223-24 and thereafter maintained at the same level, which is 

in line with EBIDTA achieved by the company in past. Hence, the average EBIDTA margin 

without power subsidy is worked out at 7.36% during projected years, which is in line with 

the average EBIDTA margin achieved (without Power Subsidy)in FY 2018-19. 

 

The level of production has been maintained constant from FY 2022-23 onwards. Hence, 

sales and raw material cost are maintained constant from FY 2022-23 and assumed that 
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any increase in raw material costs would be passed on by way of an increase in the selling 

price and hence margin remain constant from FY 2022-23onwards.  

 

Further, quarter wise revenue/profitability in past were as under: 

 
Particulars 2017-18 (ABS) 2018-19 (ABS) 

Particulars Q1 Q2 Q3 Q4 Total Q1 Q2 Q3 Q4 Total 

Revenue 250.13 241.34 289.08 276.53 1057.08 258.13 241.68 252.22 275.39 1027.42 

EBITDA 14.83 20.09 38.60 23.82 97.34 28.57 20.36 16.38 20.45 85.76 

EBITDA- 
Without PS* 

7.39 11.78 31.32 16.14 66.63 25.44 17.37 12.89 19.25 74.95 

*Power Subsidy. 

 

Current Year Performance: 

 

As per the details furnished by the company, the company has achieved total revenue and 

EBIDTA as on 31.01.2020 are as under: 

                                            (₹ Crore) 

Particulars Estimated 

in FY 2020 

Achieved as on 

31.01.2020 

Pro-rata 

Achievement 

Revenue 1124.14 815.91 87.11% 

EBIDTA with power subsidy 80.45 56.18 83.80% 

EBIDTA Margin with power subsidy 7.16% 6.89%  

EBITDA without power subsidy 76.41 52.19 81.96% 

EBIDTA Margin 6.80% 6.40%  

 

9.4 Working capital assumption:  

 

The existing working capital limit of ₹ 163.06 crore is proposed to be continued. No 

additional working capital limit is envisaged. 

 

The Rate of Interest proposed on working capital is 9 % p.a. i.e. One year Lead Bank MCLR 

(8.20% for February 2020) + 0.80 %. 

 

9.5 Depreciation rate & Income Tax 

 

Particulars As per Companies Act (SLM) As per IT Act (WDV) 

Factory buildings  1.20% 5% 

Plant & machinery 4.90% 10% 

 

9.6 Rate of Interest: 

 

Rate of Interest on the term loans, Working Capital and coupon rate on OCDs is as under  

Nature of facilities RoI/Coupon  rate 

Term loan Term Loan I: 9 % p.a. i.e. One year Lead Bank MCLR 

(8.20% for February 2020) + 0.80 %. 

 

Expansion Term Loan: 9 % p.a. i.e. One year Lead 

Bank MCLR (8.20% for February 2020) + 0.80 %. 

Working Capital 9 % p.a. i.e. One year Lead Bank MCLR (8.20% for 
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February 2020) + 0.80 %. 

Coupon rate on OCD 0.01% p.a.  

 

9.7 Repayment Schedule: 

 

Term Loan I: 

Particulars FY 19-20 FY 20-21 FY 21-22 FY 22-23 FY 23-24 FY 24-25 

Quarter 1  - 3% 3% 4% 5% 9% 

Quarter 2 2% 3% 3% 4% 5% 9% 

Quarter 3 14% 3% 4% 4% 5% - 

Quarter 4 2% 3% 4% 4% 5% - 

NO of Qtrs 3 4 4 4 4 2 

 

Expansion Term Loan: 

Particulars FY 19-20 FY 20-21 FY 21-22 FY 22-23 FY 23-24 

Quarter 1  - 6% 5% 5% 5% 

Quarter 2 5% 6% 5% 5% 5% 

Quarter 3 11% 4% 5% 5% 4% 

Quarter 4 5% 4% 5% 5% - 

No of Qtrs 3 4 4 4 3 
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9.8 Optionally Converted Debentures: 

(₹ Crore) 

Particular FY20 FY21 FY22 FY23 FY24 FY25 FY26 FY27 FY28 FY29 FY30 FY31 FY32 FY33 

Existing Repayment - - - - 23% 26% 24% 27% - - - - -  

Proposed               

% repayment 0.05% 0.05% 0.05% 0.05% 0.05% 4.85% 11.85% 11.85% 11.85% 11.85% 11.85% 11.85% 11.85% 11.92% 

Number of Installments 2 2 2 2 2 2 2 2 2 2 2 2 2 2 

Amount per year 0.20 0.20 0.20 0.20 0.20 18.00 44.00 44.00 44.00 44.00 44.00 44.00 44.00 44.25 

 

Details of the CAPEX required for each process from FY 2019-20 to FY 2032-33 evaluated by the Chartered Engineer as under 

(₹ Crore) 

Department FY20 FY21 FY22 FY23 FY24 FY25 FY26 FY27 FY28 FY29 FY30 FY31 FY32 FY33 

Processing 0.60 0.60 0.60 1.20 1.20 1.20 1.20 1.20 1.20 1.20 1.20 1.20 1.20 1.20 

ETP 1.51 1.79 0.09 0.07 1.88 0.40 1.61 1.46 0.91 0.99 0.40 1.61 1.46 0.92 

Yarn Dyeing 0.10 0.10 0.10 0.10 0.70 0.77 0.84 0.87 0.40 0.46 0.51 0.64 0.70 0.95 

Weaving 0.80 0.80 0.80 0.80 0.80 0.80 0.80 0.80 0.80 0.80 0.80 0.80 0.80 0.80 

Chandole Utilities 0.60 0.89 0.62 0.80 0.56 0.89 0.89 0.55 0.89 0.89 0.89 0.89 0.55 0.89 

Spinning 2.68 5.60 10.40 10.58 7.82 13.46 13.46 13.46 13.46 12.68 12.62 12.62 12.62 12.62 

Category B replacements in all units 6.47 6.47 6.47 6.47 9.87 9.87 9.87 9.87 9.87 9.87 9.87 9.87 9.87 12.62 

Total 12.76 16.25 19.91 20.72 22.83 27.39 28.67 28.21 27.53 26.89 26.29 27.63 27.20 29.99 

 

Further on deliberation regarding ongoing capex with the company officials, the ongoing capex are projected as under, 

 

Particulars FY 19-20 FY 20-21 FY 21-22 FY 22-23 FY 23-24 FY 24-25 onwards 

Ongoing Capex 10.00 15.00 20.00 20.00 20.00 25 

* From FY 2024-25, Ongoing capex of ₹ 25 crore per annum is projected till FY 2032-33 
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The key financial indicators are as under: 

                          (₹ Crore) 
Particulars FY20 FY21 FY22 FY23 FY24 FY25 FY26 FY27 FY28 FY29 FY30 FY31 FY32 FY33 

Share Capital 193.26 193.26 193.26 193.26 193.26 193.26 193.26 193.26 193.26 193.26 193.26 193.26 193.26 193.26 

Reserves & Surplus 17.33 17.27 23.42 32.25 43.53 57.25 70.44 82.52 93.38 101.96 108.74 114.53 119.35 123.21 

Net worth 210.58 210.53 216.67 225.51 236.79 250.50 263.70 275.78 286.63 295.22 301.99 307.79 312.61 316.46 

Tangible Net worth 209.90 209.84 215.99 224.82 236.10 249.81 263.01 275.09 285.95 294.53 301.30 307.10 311.92 315.77 

Unsecured loan-CCD 342.37 351.37 351.37 351.37 351.37 351.37 351.37 351.37 351.37 351.37 351.37 351.37 351.37 351.37 

Term Loan Borrowings 129.26 98.26 64.26 25.19 - - - - - - - - - - 

Bank Borrowings-OCDs 370.85 370.65 370.45 370.25 352.25 308.25 264.25 220.25 176.25 132.25 88.25 44.25 - - 

Capital employed 1053.07 1030.81 1002.76 972.33 940.41 910.13 879.32 847.40 814.26 778.85 741.62 703.41 663.98 667.83 

Other LT Liabilities 15.73 15.73 15.73 15.73 15.73 15.73 15.73 15.73 15.73 15.73 15.73 15.73 15.73 15.73 

Net Block 856.01 811.79 771.59 730.41 688.25 649.87 610.26 569.42 527.36 484.08 439.57 393.83 346.87 298.69 

Intangible Asset 0.69 0.69 0.69 0.69 0.69 0.69 0.69 0.69 0.69 0.69 0.69 0.69 0.69 0.69 

Current Assets 409.15 428.69 447.69 467.04 482.87 493.45 503.92 514.50 525.09 535.16 544.52 554.13 563.99 573.85 

Current liabilities 307.11 303.30 308.67 315.70 319.72 320.62 320.72 320.81 320.91 321.04 321.04 321.04 321.29 277.04 

NWC 102.03 125.39 139.02 151.34 163.16 172.83 183.20 193.69 204.17 214.12 223.48 233.09 242.70 296.82 

Total income 1124.14 1179.36 1218.95 1251.83 1251.94 1251.94 1251.94 1252.05 1252.05 1252.05 1252.18 1252.18 1252.18 1252.18 

PBDIT with PS 80.45 87.22 91.74 92.49 92.59 92.59 92.58 92.69 92.69 92.68 92.80 92.79 92.78 92.78 

PBDIT without PS 75.22 87.22 91.74 92.49 92.59 92.59 92.58 92.69 92.69 92.68 92.80 92.79 92.78 92.78 

Depreciation 58.49 59.22 60.20 61.18 62.16 63.39 64.61 65.84 67.06 68.29 69.51 70.74 71.96 73.19 

Finance Costs 36.87 28.06 25.39 22.48 19.16 15.49 14.78 14.77 14.77 14.77 14.76 14.76 14.75 14.75 

PBT (14.91) (0.06) 6.15 8.84 11.28 13.71 13.19 12.08 10.86 9.63 8.53 7.30 6.07 4.85 

PAT (14.91) (0.06) 6.15 8.84 11.28 13.71 13.19 12.08 10.86 8.59 6.77 5.80 4.82 3.85 

Cash Accruals 43.58 59.16 66.35 70.02 73.44 77.10 77.80 77.92 77.92 76.87 76.28 76.53 76.78 77.04 

Total outside liabilities 1174.26 1149.65 1122.30 1091.63 1054.02 1012.50 970.17 927.83 885.50 843.70 801.78 759.86 717.94 675.76 
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RATIOS FY20 FY21 FY22 FY23 FY24 FY25 FY26 FY27 FY28 FY29 FY30 FY31 FY32 FY33 

DER 4.00 3.90 3.63 3.31 2.97 2.63 2.33 2.07 1.84 1.64 1.46 1.29 1.12 1.11 

Current Ratio 1.33 1.41 1.45 1.48 1.51 1.54 1.57 1.60 1.64 1.67 1.70 1.73 1.76 2.07 

TOL:TNW 5.59 5.48 5.20 4.86 4.46 4.05 3.69 3.37 3.10 2.86 2.66 2.47 2.30 2.14 

FACR 1.71 1.73 1.77 1.85 1.95 2.11 2.31 2.59 2.99 3.66 4.98 8.90 - - 

EBIDTA margin with PS 7.16% 7.40% 7.53% 7.39% 7.40% 7.40% 7.40% 7.40% 7.40% 7.40% 7.41% 7.41% 7.41% 7.41% 

EBIDTA margin without PS 6.69% 7.40% 7.53% 7.39% 7.40% 7.40% 7.40% 7.40% 7.40% 7.40% 7.41% 7.41% 7.41% 7.41% 

Yearly Normal DSCR 0.94 1.67 1.84 1.85 1.78 1.77 1.77 1.77 1.77 1.75 1.73 1.74 1.74 1.74 

Overall Normal DSCR 1.67 

Yearly Cash DSCR 1.19 1.39 1.50 1.41 1.36 1.24 1.24 1.24 1.24 1.23 1.21 1.22 1.22 1.22 

Overall Cash DSCR 1.28 

 

*PS-Power Subsidy 
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9.9 Other Assumptions 

 

9.9.1 Unsecured Borrowings (CCDs/OCDs) 

 

As on 31.03.2019, Unsecured Borrowings of the company stood at ₹ 301.37 crore. For 

the proposed restructuring package, the promoters’ have agreed to infuse fresh funds 

of ₹ 50.00 crore which would improve the operational liquidity of the company. The 

promoters have informed that promoters’ contribution shall be infused in two trenches 

i.e. ₹ 41.00 crore upfront at the time implementation of restructuring package and 

remaining ₹ 9.00 crore shall be infused subsequently within a period of 1 year from the 

date of implementation of restructuring package. 

 

Accordingly, the promoters’ contribution ₹ 41.00 crore and ₹ 9.00 crore is considered 

in FY 2019-20 and FY 2020-21 respectively in the projected financials. The promoters’ 

contribution shall be partly utilized towards the repayment of term loan in FY 2019-20 

and FY 2020-21. 

 

Hence total unsecured borrowings amounting to ₹ 351.37 crore has been projected to 

be continued throughout the tenor of term loans/OCDs/liabilities from the lenders. 

 

9.9.2 Other Long Term Liabilities / Long term Payables 

 

The other long term liabilities include some long term payables and deposit received by 

the company which is amounting to ₹ 15.73 as at 31.03.2019. Since, these are non-

current in nature, the same are projected to be continued in projected financials 

throughout the tenor of term loans/OCDs. 

 

9.9.3 Long term provision:  

The long term provision is provision towards the employee gratuity amounting to       ₹ 

7.65 crore as at 31.03.2019. In this regard, an average additional provision of ₹1.29 

crore (approx) per annum is considered in the projected financials and which is in line 

with provision made in past. 

 

9.9.4 Short term Borrowings (Cash Credit) 

As per stock audit report for the period ending on 31.12.2018, the drawing power is     ₹ 

164.38 crore and hence, the existing working capital limit of ₹ 163.06 crore is proposed 

to be continued. No additional working capital limit is envisaged. However ROI on the 

same is proposed as 9 % p.a. i.e. One year Lead Bank MCLR (8.20% for February 2020) 

+ 0.80 % as explained elsewhere in the report. 

 

9.9.5 Trade Payables 

As per ABS, trade payables as on 31.03.2019 is amounting to ₹ 129 crore. In the 

projected financials, same is projected based on the raw material requirement 

envisaged in the projected financials. The credit period for the raw material is assumed 

as 55 days in FY 2020, 50 days from FY 2021 onwards. The creditor holding days during 

past five years are in the range between 49 days and 120 days with an average holding 

period of 80 days. However, the company is expected to improve in holding days for 

creditors. Accordingly trade payables are projected and come down to ₹ 99.46 crore in 

FY 2019-20. 
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9.9.6 Other Current Liabilities/Short term provision 

 

As per ABS 2019, other current liabilities/short term provision is amounting to ₹20.10 

crore as at 31.03.2019, majorly comprises of employees due payable, interest accrued, 

advance from the customer, capital creditors and others. In the projected financials, the 

capital creditors and interest accrued are projected to be paid out of cash flows and 

other current liability viz. advance from the customer, employees due and security 

deposit are projected to be continues which is amounting to ₹ 13.05 crore.   

 

9.9.7 Future Ongoing Capex 

As per Chartered Engineer certificate dated 26.06.2019,Chartered Engineer has 

suggested y-o-y capex program to maintain the economic life of P&M. Howeverthe capex 

provided by the company has been considered in the financial projections. Details of the 

CAPEX quoted as per Chartered Engineer and company from FY 2019-20 to FY 2032-33 

as under.  

 

Details FY20 FY21 FY22 FY23 FY24 FY25 FY26 

Chartered Engineer 12.76 16.25 19.91 20.72 22.83 27.39 28.67 

Company 10.00 15.00 20.00 20.00 20.00 25.00 25.00 

 

Details FY27 FY28 FY29 FY30 FY31 FY32 FY33 

Chartered Engineer 28.21 27.53 26.89 26.29 27.63 27.20 29.99 

Company 25.00 25.00 25.00 25.00 25.00 25.00 25.00 

 

As informed by the company that they are confident of containing the project capex 

levels, based on their experience. Accordingly the same has been factored in the 

projected financials and funded out of operational cash flow.  

 

In this regard, it is suggested that a suitable undertaking to be obtained from promoters 

to mobilize the funds from their own sources in case the capex requirement goes beyond 

the levels assumed in the report. 

 

9.9.8 Short term Loans and Advances 

 

As explained elsewhere in the report that company is eligible for Power Incentives till FY 

2019-20. As per ABS 2018-19, the company is having Power Incentive accruals ₹134.28 

crore under the head of short term loans & advances (current assets) in Balance Sheet. 

The realization of the power incentives is assumed based the confirmation received from 

the company as under: 

     (₹ Crore) 

Power Incentives  FY 19-20   FY 20-21   FY 21-22   FY 22-23  

Opening Balance 134.28 55.64 16.04 5.23 

Accruals during the year 5.23 - - - 

Expected Receipt 83.87 39.60 10.81 5.23 

Closing Balance 55.64 16.04 5.23 - 

 

 

 

 

Similarly, company is also eligible for TUFS subsidy till FY 2020-21. As per ABS 2018-
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19, TUFS subsidy outstanding as at 31.03.2019 is ₹ 28.98 crore under the head of short 

term loans & advances (current assets) in Balance Sheet. In the projected financials, 

the company is expected receive the TUFS subsidy as under: 

(₹ Crore) 

TUF FY 19-20 FY 20-21 FY 21-22 FY 22-23 

Opening Balance 29.70 2.41 2.26 1.87 

Accruals during the year 0.54 0.39 - - 

Expected Receipt 27.83 0.54 0.39 - 

Closing Balance 2.41 2.26 1.87 1.87 

 

Besides, Power Incentive & TUFS subsidy, the company is having other loans & 

advances. As per ABS 2019, break up of short term loans & advances and changes in 

FY 2020 are as under: 

Particulars FY 19 FY 20 

Loans & advances-others 47.34 44.37 

Loans & advances-TUFS 29.70 2.41 

Loans & advances-Power Incentives 134.28 55.64 

 

In view of the above, the short term loans & advances (current assets) has reduced from 

₹ 211.32 crore as at 31.03.2019 to ₹ 102.42 crore as at 31.03.2020 and projections 

have been made accordingly. The power incentives & TUFS subsidy proposed to be 

received over a period will be utilized for working capital improvement. It may be noted 

that expected receivables i.e. power subsidy and TUFS subsidy are not considered for 

repayment of term loan/OCDs.  

 

9.9.9 Current Ratio: 

 

As per ABS 2019, the current ratio of the company was 1.10 as on 31.03.2019. 

However, from the current FY 2019-20 onwards, the current ratio is expected to 

improve to comfortable levels due to infusion of funds by promoters, improved 

operational cash flows owing to reduced cost and elongation of debt burden. 

 

9.9.10 Inventories and Receivables 
 

The current assets such as Inventories and Receivables are projected based on the raw 

material requirement and projected sales by assuming the holding period 90 days for 

raw material and 45 days for receivables. 

 

9.10 Debt Service Reserve Account (DSRA) is not computed/considered in the 

projected financials. However, the company has proposed to create DSRA 

covering equivalent to one-month interest and one-quarter installments all the 

time from their own sources. A suitable condition may be stipulated in this 

regard.   

 

 

 

 

 

 

9.11 Key Parameters 
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Parameter  Value as per projections 

Normal DSCR Overall: 1.67 Min: 0.94 (in FY 2020) 

Cash DSCR Overall: 1.28       Min: 1.19 

ROCE 2.92% 

Extent of Sacrifice (% of 

restructured debt) 

37.53% 

Loan Life Ratio (LLR) 1.14 

 

Based on the projected revenue/profitability, overall normal DSCR is estimated at 1.67, 

however, during FY 2019-20, DSCR is below 1 (i.e. 0.94). However, the cash DSCR during 

FY 202020 is 1.19 and overall cash DSCR during the tenor of term loan works out at 1.28. 

 

9.12 Sensitivity Analysis:

Sensitivity analysis has been carried out to gauge the impact of the following adverse 

development on the projected financial. 

 

Scenario I : Increase in overall raw material cost by 2% 

Scenario II : Decrease in overall revenue by 2% 

Scenario III : Increase in overall Power & Fuel cost by 5% 

 

In the above scenarios, Normal DSCR is as follows: 

 

Particulars Base Case Scenario I Scenario II Scenario III 

Overall DSCR 1.67 1.37 1.14 1.48 

Min DSCR 0.94 0.75 0.61 0.82 

 
Average Lease Rental income of `1.22 crore per annum from Budampadu unit is 

considered in the financial projections. However, it is informed that lenders have not 

issued NOC for leasing the premises at Budampadu unit. Hence, without considering the 

rental income from the Budampadu unit, the overall DSCR of the company works out to 

1.65 with minimum DSCR of 0.93. 
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10.0 CONCLUSION: 

 

10.1 M/s NSL Textiles Ltd. (NTL), formerly known as Jaya Venkatrama Industries Ltd (JVIL), 

was incorporated in the year 2002 by Shri. M PrabhakarRao, Managing Director and 

promoter of Nuziveedu Seeds Ltd., along with his family members and Nuziveedu Seeds 

Ltd. The name of JVIL was changed to NSL Textiles Ltd on September 24, 2008. 

 

10.2 During 2013, company has implemented Corporate Debt Restructuring (CDR) and 

subsequently, S4A was implemented on 22.05.2017 with reference date as 01.10.2016 

for the total outstanding debt of ₹ 993.91 crore comprising of Part A ₹ 530.25 crore 

(53.35% of total debt outstanding) and Part B ₹ 463.66 crore (46.65% of total debt 

outstanding). 

 

10.3 NTL business was affected due to non-realization of power incentive receivables, 

availability of working capital, high interest cost and subdued market conditions. 

Company’s average earnings (EBITDA) for the last three years (i.e. FY 2016-17,FY 2017-

18,FY 2018-19) is ₹ 90.80 crore as against the S4A projected average EBITDA of ₹ 

149.13 crore. The existing level of EBDITA achieved by the company during last three 

years is not adequate to meet the S4A obligations. 
 

In view of this, company has proposed a Resolution plan for restructuring of the account 

as per RBI’s Prudential Framework for Resolution of Stressed Assets issued vide 

notification RBI/2018-19/203 DBR.No.BP.BC.45/21.04.048/2018-19 dated 07.06.2019. 

 

10.4 Now, corrective steps have been proposed by the promoter to revive the operation of 

the company. The company is expecting the realization of accrued power incentives, 

started rationalization of workforce, maximizing internal transfer of intermediate 

products and expecting favorable market conditions due to US-China trade war. In view 

of the same, the company has requested to restructure its debt. Further, promoters are 

agreed to infuse the fresh funds to the extent of ₹ 50.00 crore for improvement of 

operations. 

 

10.5 Initially, TEV report was released in July 2019 and circulated among the consortium 

lenders. After deliberations in various lenders’ meeting, final TEV report was released in 

August 2019. Subsequently, company vide their letter dated 30.11.2019, has submitted 

revised resolution plan by proposing certain changes to the earlier resolution plan which 

was agreed by the lenders in the consortium meeting held on 10.12.2019. Accordingly, 

Prime Corporate Branch and SAM wing, Canara Bank Head Office vide their mail dated 

13.03.2020 requested us to update the TEV report based on the revised resolution plan 

submitted by the company. 

 

10.6 Restructuring package i.e. rescheduling of existing term loans, rescheduling of OCD and 

reduction of Rate of Interest on term loans, working capital and coupon rate on OCDs 

have been prepared as per the extant guidelines of the restructuring scheme. As per 

proposed restructuring package, overall, total sacrifice involved in the restructuring 

package, works out at ₹ 301.56 crore. The promoters contribution works out at             ₹ 

60.31 Crore towards the sacrifice i.e. 20% of bank’s sacrifice. Recent RBI guidelines are 

silent on the promoters’ contribution towards the lenders sacrifice. However, promoters 

have agreed to infuse fresh funds of ₹ 50.00 crore which would improve the operational 

liquidity of the company. 
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10.7 As per Chartered Engineer Certificate dated 26.06.2019, remaining life of Plant & 

machinery is 15-20 years. Accordingly, repayment period of term loans and OCDs have 

been aligned based on the balance economic life of P&M quoted in the chartered engineer 

certificate. The OCDs are proposed to be issued for a period of 10 years with a roll over 

option on 10th year for another 4 years and hence, OCDs are fully redeemed in 28 

structured half yearly installments commencing from H1 of FY 2019-20 and ending on 

H2 of FY 2032-33by considering the projected level of revenue/profitability.  
 

10.8 The revenues for the FY2019-20 are projected based on the existing level of operations 

of the company. The expenses are assumed in line with past trend. Considering the 

same, the projected average EBITDA margin till FY 2032-33 has worked out at 7.36% 

as against average EBITDA margin 7.29% achieved in FY 2018-19. 
 

Considering the marketing strategies, corrective measures envisaged by the company, 

past track record of the company explained elsewhere in the report, projected level of 

revenues and profitability are reasonable. 

 

10.9 The principal and interest dues payable (on term loan and OCDs) from cutoff date till the 

date of implementation of resolution plan shall be cleared by the company at the time of 

implementation of resolution plan. 

 

As per financial projections, the overall DSCR of the company works out to 1.67, with 

minimum DSCR of 0.94 (FY 2019-20). Further, overall cash DSCR and minimum DSCR 

during the tenor of facilities are 1.28 and 1.19 respectively. The promoters have agreed 

to infuse ₹ 41.00 crore in FY 2020 and ₹ 9.00 in FY 2021 and same has been considered 

in the projected financials. Sensitivity analysis has been carried under various adverse 

scenario and debt serviceability is found to be adequate.   

 

In view of the foregoing, the plant operations considered Technically Feasible 

and restructuring proposal is economically viable. 
 

Following conditions are suggested to be stipulated towards implementation of 

restructuring package: 

 
 

a) Cash flows available over and above the annual cash DSCR of 1.10 are suggested to be 

utilized as follows: 

 Lenders to review the coupon rate on OCD (Base case 0.01% p.a.) for realizing 

higher coupon. 

 Further, available cash flows may be utilized for accelerated repayment of term 

loan/OCD (cash sweep mechanism). 

 

b) Lenders will have the right to recompense the reliefs / sacrifices / waivers extended by 

respective Lenders as a part of restructuring as per the extant guidelines.  
 
 

c) Lenders to generate CIBIL reports/RBI Willful defaulter list for all the directors of the 

company and search reports (CERSAI & ROC) for ensuring charges on securities. 
 

d) Unsecured loan already borrowed/ to be borrowed, from promoters/others are to be 

subordinated during the tenor of loan/ liability from secured lenders such as banks 

and the same should be interest free. 
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e) As per the S4A scheme, the total equity share capital of ` 193.26 crore includes 

equity shares of ` 90.15 crore allotted to lenders and the same has been continued 

in the financial projections. However, the existing terms of issue shall continue to 

remain in force. 

 
f) The envisaged promoters’ contribution of ` 50.00 crore is in the form of unsecured 

borrowings i.e. fresh issue of CCDs/OCDs which are proposed to be subscribed by 

promoters i.e. M/s Mandava Holdings Private Limited/ M. Prabhakar Rao etc. 

However, the terms of CCDs/OCDs are yet to be finalized by the company. Hence, 

it is suggested that a suitable undertaking may be obtained from promoters that 

unsecured borrowings are to be subordinated during the tenor of loan/ liability from 

secured lenders such as banks and the same should be interest free. 

 

g) As per Ministry of Textiles, Government of India vide their letter dated 14.12.2018, 

informed that the interest reimbursement availed by the company under M-TUFS 

scheme would not available for the NPA period.  

 

In the above regard, if the company has to honor the refund obligations demanded 

by the ministry, it will have adverse impact on projected cash flow of the company. 

Hence, it is suggested that a suitable undertaking may be obtained from promoters 

to mobilize the funds from their own sources to meet the TUFS Subsidy obligation. 

 

h) In case of further extension of eligibility period of Power Incentive from Government 

of Andhra Pradesh, the same may be utilized for repayment of Debt to the Lenders 

on receipt of the power incentive. 
 

i) Contingent liability towards Customs and excise duty (Export Promotion Capital 
goods) as on 31.03.2019 is ` 71.97 crore. Current status of same to be obtained by 

the lenders. 

 

In the above regard, if the company fails to meet obligation with in time mentioned 

in the authorizations, the refund of obligation would arise and it will have adverse 

impact on projected cash flow of the company. Hence, it is suggested that a suitable 

undertaking may be obtained from promoters to mobilize the funds from their own 

sources to meet the EPCG obligation. 

 

j) DSRA covering equivalent to one-month interest and one-quarter installment all the 

time shall be created by the company from their own sources. A suitable condition 

may stipulated in this regard. 

 

k) It is suggested to obtain one more empanelled chartered engineer report to assess 

the balance economic life of P&M and future major capex required for smooth 

operations of the existing units. 

 

l) In the financial projections, the company has considered lower capex as against 

Capex suggested by the Chartered Engineer, since the company is confident of 

containing the project capex levels, based on their experience. 

 

In this regard, it is suggested that a suitable undertaking to be obtained from 

promoters to mobilize the funds from their own sources in case the capex 

requirement goes beyond the levels assumed in the report. 
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m) An undertaking to be obtained from the promoters to fund any cash shortfall in debt 

servicing during the tenor of facilities. A suitable condition may be stipulated in this 

regard.   

 

n) The outstanding OCDs as on cut-off date are proposed to be issued for a period of 

10 years with a roll over option on 10th year for another 4 years by considering the 

projected level of revenue/profitability. In this regard, opinion of legal expert to be 

obtained and the same to be discussed in the lenders meeting. 
 

Further it is suggested that a suitable undertaking to be obtained from promoters to 

mobilize the funds from their own sources in case the roll over option is not 

permitted. 
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ANNEXURE –I (PROJECTED PROFIT & LOSS ACCOUNT) 
                                                          (` Crore) 

Particulars FY 19-20 FY 20-21 FY 21-22 FY 22-23 FY 23-24 FY 24-25 FY 25-26 FY 26-27 FY 27-28 FY 28-29 FY 29-30 FY 30-31 FY 31-32 FY 32-33 

 
EST. PROJ. PROJ. PROJ. PROJ. PROJ. PROJ. PROJ. PROJ. PROJ. PROJ. PROJ. PROJ. PROJ. 

Years 1 2 3 4 5 6 7 8 9 10 11 12 13 14 

Revenue               

Ginning 20.04 19.92 19.78 19.62 19.62 19.62 19.62 19.62 19.62 19.62 19.62 19.62 19.62 19.62 

Spinning 581.32 604.38 626.25 641.77 641.77 641.77 641.77 641.77 641.77 641.77 641.77 641.77 641.77 641.77 

Weaving 91.72 95.48 96.05 95.58 95.58 95.58 95.58 95.58 95.58 95.58 95.58 95.58 95.58 95.58 

Yarn Dyeing 35.37 41.77 43.28 44.85 44.85 44.85 44.85 44.85 44.85 44.85 44.85 44.85 44.85 44.85 

Processing 392.90 414.94 430.71 447.12 447.12 447.12 447.12 447.12 447.12 447.12 447.12 447.12 447.12 447.12 

Garments 0.96 1.05 1.05 1.05 1.16 1.16 1.16 1.27 1.27 1.27 1.40 1.40 1.40 1.40 

Operating Revenues 1122.32 1177.54 1217.13 1250.01 1250.12 1250.12 1250.12 1250.23 1250.23 1250.23 1250.36 1250.36 1250.36 1250.36 

Other income 1.82 1.82 1.82 1.82 1.82 1.82 1.82 1.82 1.82 1.82 1.82 1.82 1.82 1.82 

Total Revenue 1124.14 1179.36 1218.95 1251.83 1251.94 1251.94 1251.94 1252.05 1252.05 1252.05 1252.18 1252.18 1252.18 1252.18 

Material Consumed 660.08 690.32 706.99 720.58 720.58 720.58 720.58 720.58 720.58 720.58 720.58 720.58 720.58 720.58 

Change in inventories - - - - - - - - - - - - - - 

Personnel Cost 80.07 87.12 92.28 97.84 97.84 97.84 97.84 97.84 97.85 97.85 97.85 97.85 97.85 97.85 

Power & Fuel 171.96 176.65 182.47 187.06 187.06 187.06 187.06 187.06 187.06 187.06 187.06 187.06 187.06 187.06 

Stores and Spares 49.27 52.67 57.06 61.84 61.84 61.84 61.84 61.84 61.84 61.84 61.84 61.84 61.84 61.84 

Other MF Expenses 82.31 85.38 88.41 92.01 92.02 92.02 92.03 92.04 92.04 92.05 92.05 92.06 92.07 92.07 

Total Expenses 1043.69 1092.14 1127.21 1159.34 1159.34 1159.35 1159.35 1159.36 1159.37 1159.37 1159.38 1159.39 1159.40 1159.40 

PBDIT with PS 80.45 87.22 91.74 92.49 92.59 92.59 92.58 92.69 92.69 92.68 92.80 92.79 92.78 92.78 

PBDIT Margin with PS 7.16% 7.40% 7.53% 7.39% 7.40% 7.40% 7.40% 7.40% 7.40% 7.40% 7.41% 7.41% 7.41% 7.41% 

Power Incentives 5.23 - - - - - - - - - - - - - 

PBDIT without PS 75.22 87.22 91.74 92.49 92.59 92.59 92.58 92.69 92.69 92.68 92.80 92.79 92.78 92.78 

PBDIT Margin without PS 6.69% 7.40% 7.53% 7.39% 7.40% 7.40% 7.40% 7.40% 7.40% 7.40% 7.41% 7.41% 7.41% 7.41% 

Deprecation 58.45 59.18 60.16 61.14 62.12 63.35 64.57 65.80 67.02 68.25 69.47 70.70 71.92 73.15 

Interest on TL 20.87 13.28 10.61 7.70 4.38 0.71 - - - - - - - - 

Coupon Charges on OCD 0.03 0.04 0.04 0.04 0.04 0.04 0.03 0.03 0.03 0.02 0.02 0.01 0.01 0.0033 

Interest on WC 15.97 14.74 14.74 14.74 14.74 14.74 14.74 14.74 14.74 14.74 14.74 14.74 14.74 14.74 

PBT with PS (14.91) (0.06) 6.15 8.84 11.28 13.71 13.19 12.08 10.86 9.63 8.53 7.30 6.07 4.85 

Tax - - - - - - - - - 1.04 1.76 1.50 1.25 1.00 

Profit after Tax (14.91) (0.06) 6.15 8.84 11.28 13.71 13.19 12.08 10.86 8.59 6.77 5.80 4.82 3.85 

Cash Accruals 43.58 59.16 66.35 70.02 73.44 77.10 77.80 77.92 77.92 76.87 76.28 76.53 76.78 77.04 

*PS-Power Subsidy 
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                                                            ANNEXURE –II   (PROJECTED BALANCE SHEET)  
                                          (` Crore)                                                       

Particulars FY 19-20 FY 20-21 FY 21-22 FY 22-23 FY 23-24 FY 24-25 FY 25-26 FY 26-27 FY 27-28 FY 28-29 FY 29-30 FY 30-31 FY 31-32 FY 32-33 

 
EST. PROJ. PROJ. PROJ. PROJ. PROJ. PROJ. PROJ. PROJ. PROJ. PROJ. PROJ. PROJ. PROJ. 

Share Capital 193.26 193.26 193.26 193.26 193.26 193.26 193.26 193.26 193.26 193.26 193.26 193.26 193.26 193.26 

Reserves and Surplus 17.33 17.27 23.42 32.25 43.53 57.25 70.44 82.52 93.38 101.96 108.74 114.53 119.35 123.21 

Total Shareholders' Funds 210.58 210.53 216.67 225.51 236.79 250.50 263.70 275.78 286.63 295.22 301.99 307.79 312.61 316.46 

Bank Borrowings-TL 129.26 98.26 64.26 25.19 - - - - - - - - - - 

Bank Borrowings-OCDs 370.85 370.65 370.45 370.25 352.25 308.25 264.25 220.25 176.25 132.25 88.25 44.25 - - 

Unsecured Borrowings-CCD 342.37 351.37 351.37 351.37 351.37 351.37 351.37 351.37 351.37 351.37 351.37 351.37 351.37 351.37 

Other long-term liabilities 15.73 15.73 15.73 15.73 15.73 15.73 15.73 15.73 15.73 15.73 15.73 15.73 15.73 15.73 

Long-term provisions 8.94 10.33 11.82 13.39 14.96 16.53 18.10 19.67 21.24 23.32 25.39 27.47 29.55 31.63 

Non-current liabilities 867.15 846.34 813.63 775.93 734.31 691.88 649.45 607.02 564.59 522.67 480.74 438.82 396.65 398.72 

Current liabilities 
              

Short-term borrowings 163.83 163.83 163.83 163.83 163.83 163.83 163.83 163.83 163.83 163.83 163.83 163.83 163.83 163.83 

Trade payables 99.46 94.56 96.85 98.71 98.71 98.71 98.71 98.71 98.71 98.71 98.71 98.71 98.71 98.71 

Other current liabilities 13.05 13.05 13.05 13.05 13.05 13.05 13.05 13.05 13.05 13.05 13.05 13.05 13.05 13.05 

Short-term provisions 0.58 0.66 0.75 0.85 0.95 1.04 1.14 1.23 1.33 1.46 1.46 1.46 1.46 1.46 

Current Maturities-TL/OCD 30.20 31.20 34.20 39.27 43.19 44.00 44.00 44.00 44.00 44.00 44.00 44.00 44.25 - 

Total Current liabilities 307.11 303.30 308.67 315.70 319.72 320.62 320.72 320.81 320.91 321.04 321.04 321.04 321.29 277.04 

Total Equity and Liabilities 1384.85 1360.17 1338.97 1317.14 1290.81 1263.00 1233.86 1203.61 1172.13 1138.92 1103.77 1067.65 1030.55 992.23 

ASSETS 
              

Gross Block 1455.33 1470.33 1490.33 1510.33 1530.33 1555.33 1580.33 1605.33 1630.33 1655.33 1680.33 1705.33 1730.33 1755.33 

Accumulated Depreciation 599.31 658.53 718.73 779.91 842.07 905.46 970.07 1,035.90 1,102.96 1,171.25 1,240.76 1,311.50 1,383.46 1,456.64 

Tangible assets 856.01 811.79 771.59 730.41 688.25 649.87 610.26 569.42 527.36 484.08 439.57 393.83 346.87 298.69 

Intangible assets 0.69 0.69 0.69 0.69 0.69 0.69 0.69 0.69 0.69 0.69 0.69 0.69 0.69 0.69 

Non-current investments 8.46 8.46 8.46 8.46 8.46 8.46 8.46 8.46 8.46 8.46 8.46 8.46 8.46 8.46 

Deferred tax assets (net) 59.76 59.76 59.76 59.76 59.76 59.76 59.76 59.76 59.76 59.76 59.76 59.76 59.76 59.76 

Long-term loans & advances 49.60 49.60 49.60 49.60 49.60 49.60 49.60 49.60 49.60 49.60 49.60 49.60 49.60 49.60 

Other non-current assets 1.19 1.19 1.19 1.19 1.19 1.19 1.19 1.19 1.19 1.19 1.19 1.19 1.19 1.19 

Total Non-current assets 975.70 931.48 891.28 850.10 807.94 769.55 729.94 689.11 647.05 603.76 559.25 513.52 466.56 418.37 

Inventories 165.02 201.34 206.21 210.17 210.17 210.17 210.17 210.17 210.17 210.17 210.17 210.17 210.17 210.17 

Trade receivables 123.19 129.24 133.58 137.19 137.20 137.20 137.20 137.21 137.21 137.21 137.23 137.23 137.23 137.23 

Loans & advances-others 44.37 44.37 44.37 44.37 44.37 44.37 44.37 44.37 44.37 44.37 44.37 44.37 44.37 44.37 

Loans & advances-TUFS 2.41 2.27 1.87 1.87 1.87 1.87 1.87 1.87 1.87 1.87 1.87 1.87 1.87 1.87 

Loans & advances-Power  55.64 16.04 5.23 - - - - - - - - - - - 

Other current assets 1.86 1.86 1.86 1.86 1.86 1.86 1.86 1.86 1.86 1.86 1.86 1.86 1.86 1.86 

CA Other than Cash 392.49 395.12 393.12 395.46 395.47 395.47 395.47 395.48 395.48 395.48 395.49 395.49 395.49 395.49 

Cash and Bank Balance 16.65 33.57 54.58 71.58 87.41 97.98 108.45 119.02 129.61 139.68 149.03 158.64 168.50 178.36 

Total Current Asset 409.15 428.69 447.69 467.04 482.87 493.45 503.92 514.50 525.09 535.16 544.52 554.13 563.99 573.85 

Total Assets 1384.85 1360.17 1338.97 1317.14 1290.81 1263.00 1233.86 1203.61 1172.13 1138.92 1103.77 1067.65 1030.55 992.23 
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ANNEXURE-III (PROJECTED FUND FLOW STATEMENT) 
                                     (` Crore) 

Particulars FY 19-20 FY 20-21 FY 21-22 FY 22-23 FY 23-24 FY 24-25 FY 25-26 FY 26-27 FY 27-28 FY 28-29 FY 29-30 FY 30-31 FY 31-32 FY 32-33 

 EST. PROJ. PROJ. PROJ. PROJ. PROJ. PROJ. PROJ. PROJ. PROJ. PROJ. PROJ. PROJ. PROJ. 

Source of Funds 
              

PAT (14.91) (0.06) 6.15 8.84 11.28 13.71 13.19 12.08 10.86 8.59 6.77 5.80 4.82 3.85 

Depreciation 58.49 59.22 60.20 61.18 62.16 63.39 64.61 65.84 67.06 68.29 69.51 70.74 71.96 73.19 

Increase in Share Capital - - - - - - - - - - - - - - 

Increase in Bank Borrowings-TL - - - - - - - - - - - - - - 

Increase in Bank Borrowings-OCD - - - - - - - - - - - - - - 

Increase in Unsecured Borrowings-OCD 41.00 9.00 - - - - - - - - - - - - 

Increase Other long-term liabilities - - - - - - - - - - - - - - 

Increase in Long-term provisions 1.29 1.40 1.48 1.57 1.57 1.57 1.57 1.57 1.57 2.08 2.08 2.08 2.08 2.08 

Increase in current Liabilities               

 -Short-term borrowings - - - - - - - - - - - - - - 

 -Trade payables - - 2.28 1.86 - - - - - - - - - - 

 -Other current liabilities - - - - - - - - - - - - - - 

 -Short-term provisions 0.08 0.09 0.09 0.10 0.10 0.10 0.10 0.10 0.10 0.13 0.00 0.00 0.00 0.00 

Decrease in Fixed Assets - - - - - - - - - - - - - - 

Decrease in Intangible assets - - - - - - - - - - - - - - 

Decrease in Capital work-in-progress 0.12 - - - - - - - - - - - - - 

Decrease in Non-current investments - - - - - - - - - - - - - - 

Decrease in Deferred tax assets (net) - - - - - - - - - - - - - - 

Decrease in Long-term loans and advances - - - - - - - - - - - - - - 

Decrease in Other non-current assets - - - - - - - - - - - - - - 

Decrease in total current assets 
              

-Inventories - - - - - - - - - - - - - - 

-Trade receivables - - - - - - - - - - - - - - 

-Loans and advances-others 2.97 - - - - - - - - - - - - - 

-Loans and advances-TUFS 27.29 0.15 0.39 - - - - - - - - - - - 

-Loans & advances-Power Incentives 78.64 39.60 10.81 5.23 - - - - - - - - - - 

-Other current assets - - - - - - - - - - - - - - 

Total Sources of Funds 194.96 110.39 84.41 83.85 79.02 79.58 79.47 79.58 79.58 79.08 78.36 78.61 79.11 79.12 

Utilization of Funds 
              

Increase in Fixed Assets 10.00 15.00 20.00 20.00 20.00 25.00 25.00 25.00 25.00 25.00 25.00 25.00 25.00 25.00 

Increase in Intangible Assets - - - - - - - - - - - - - - 

Increase in Intangible Assets - - - - - - - - - - - - - - 

Increase in non-current Investment - - - - - - - - - - - - - - 

Increase in Deferred tax assets (net) - - - - - - - - - - - - - - 

Increase in Long-term loans and advances - - - - - - - - - - - - - - 

Increase in Other non-current assets - - - - - - - - - - - - - - 

Increase in current Assets 
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Particulars FY 19-20 FY 20-21 FY 21-22 FY 22-23 FY 23-24 FY 24-25 FY 25-26 FY 26-27 FY 27-28 FY 28-29 FY 29-30 FY 30-31 FY 31-32 FY 32-33 

 EST. PROJ. PROJ. PROJ. PROJ. PROJ. PROJ. PROJ. PROJ. PROJ. PROJ. PROJ. PROJ. PROJ. 

-Inventories 46.52 36.32 4.86 3.96 - - - - - - - - - - 

-Trade receivables 40.29 6.05 4.34 3.60 0.01 - - 0.01 - - 0.01 - - - 

-Loans and advances-others - - - - - - - - - - - - - - 

-Loans and advances-TUFS - - - - - - - - - - - - - - 

-Loans & advances-Power Incentives - - - - - - - - - - - - - - 

-Other current assets - - - - - - - - - - - - - - 

Decrease in Bank Borrowing-TL 11.97 31.00 34.00 39.07 25.19 - - - - - - - - - 

Decrease in Bank Borrowing-OCD 0.40 0.20 0.20 0.20 18.00 44.00 44.00 44.00 44.00 44.00 44.00 44.00 44.25 - 

Decrease in Deferred OCD Premium - - - - - - - - - - - - - - 

Decrease in Unsecured Loan-OCD - - - - - - - - - - - - - - 

Decrease in other LT Liabilities - - - - - - - - - - - - - - 

Decrease in long term provisions 11.97 31.00 34.00 39.07 25.19 - - - - - - - - - 

Decrease in current Liabilities               

 -Short-term borrowings - - - - - - - - - - - - - - 

 -Trade payables 29.54 4.90 - - - - - - - - - - - - 

 -Other current liabilities 6.55 - - - - - - - - - - - - - 

 -Short-term provisions - - - - - - - - - - - - - - 

 -Current Maturities TL/OCD 36.55 - - - - - - - - - - - - 44.25 

Total Utilization of Funds 181.81 93.47 63.40 66.84 63.20 69.00 69.00 69.01 69.00 69.00 69.01 69.00 69.25 69.25 

Opening Cash Balance 3.51 16.65 33.57 54.58 71.58 87.41 97.98 108.45 119.02 129.61 139.68 149.03 158.64 168.50 

Add: Surplus/(Deficit) 13.14 16.92 21.01 17.01 15.82 10.58 10.47 10.57 10.58 10.08 9.35 9.61 9.86 9.86 

Closing Cash Balance 16.65 33.57 54.58 71.58 87.41 97.98 108.45 119.02 129.61 139.68 149.03 158.64 168.50 178.36 
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                       ANNEXURE-IV (REPAYMENT SCHEDULES) 

               
A. Repayment Schedule of Term Loans (TL-I) 

(` Crore) 

Particulars FY 19-20 FY 20-21 FY 21-22 FY 22-23 FY 23-24 FY 24-25 

Quarter 1  10.07** 5.00 5.00 6.00 8.00 12.60 

Quarter 2 2.50 5.00 5.00 6.00 8.00 12.60 

Quarter 3 20.00 5.00 5.50 6.00 8.00 0.00 

Quarter 4 2.50 5.00 5.50 6.00 8.00 0.00 

Total Amount 35.07 20.00 21.00 24.00 32.00 25.19 

Quarter 1  - 3% 3% 4% 5% 9% 

Quarter 2 2% 3% 3% 4% 5% 9% 

Quarter 3 14% 3% 4% 4% 5% - 

Quarter 4 2% 3% 4% 4% 5% - 

Lender wise Yearly Repayment FY 19-20 FY 20-21 FY 21-22 FY 22-23 FY 23-24 FY 24-25 

Canara Bank 8.92 5.09 5.34 6.10 8.14 6.41 

State Bank of India 9.61 5.48 5.75 6.57 8.77 6.90 

Andhra Bank 5.67 3.23 3.40 3.88 5.17 4.07 

Central Bank of India 2.70 1.54 1.62 1.85 2.46 1.94 

Punjab National Bank 2.21 1.26 1.32 1.51 2.02 1.59 

Indian Bank 2.20 1.26 1.32 1.51 2.01 1.58 

Bank of Maharashtra 1.85 1.05 1.11 1.27 1.69 1.33 

Oriental Bank of Commerce 1.92 1.09 1.15 1.31 1.75 1.38 

Total 35.07* 20.00 21.00 24.00 32.00 25.19 

*`35.07 crore includes the already repaid amount of `10.07 crore paid by the company in Q1 of FY 2019-20 i.e. prior to cut-off date. 

**Already paid by the company prior to cut-off date. 
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B. Repayment Schedule of Expansion Term Loan 

(` Crore) 
Particulars FY 19-20 FY 20-21 FY 21-22 FY 22-23 FY 23-24 

Quarter 1 2.21** 3.00 2.50 2.50 2.50 

Quarter 2 2.50 3.00 2.50 2.50 2.50 

Quarter 3 5.00 2.00 2.50 2.50 2.07 

Quarter 4 2.50 2.00 2.50 2.50 0.00 

Total Amount 12.21 10.00 10.00 10.00 7.07 

Quarter 1  - 6% 5% 5% 5% 

Quarter 2 5% 6% 5% 5% 5% 

Quarter 3 11% 4% 5% 5% 4% 

Quarter 4 5% 4% 5% 5% - 

Lender wise Yearly Repayment FY 19-20 FY 20-21 FY 21-22 FY 22-23 FY 23-24 

Canara Bank 4.68 3.84 3.84 3.84 2.71 

State Bank of India 2.90 2.38 2.38 2.38 1.68 

Andhra Bank 1.44 1.18 1.18 1.18 0.84 

Central Bank of India 0.83 0.68 0.68 0.68 0.48 

Punjab National Bank 0.54 0.44 0.44 0.44 0.31 

Indian Bank 0.64 0.53 0.53 0.53 0.37 

Bank of Maharashtra 0.58 0.47 0.47 0.47 0.33 

Oriental Bank of Commerce 0.59 0.48 0.48 0.48 0.34 

Total 12.21* 10.00 10.00 10.00 7.07 

*`12.21 crore includes the already repaid amount of `2.21 crore paid by the company in Q1 of FY 2019-20 i.e. prior to cut-off date. 

**Already repaid by the company prior to cut-off date. 
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C. Repayment Schedule of OCDs 
                                                                                                                                                                     (` Crore) 

Particulars FY 19-20 FY 20-21 FY 21-22 FY 22-23 FY 23-24 FY 24-25 FY 25-26 FY 26-27 FY 27-28 FY 28-29 FY 29-30 FY 30-31 FY 31-32 FY 32-33 

H1-September 0.10 0.10 0.10 0.10 0.10 9.00 22.00 22.00 22.00 22.00 22.00 22.00 22.00 22.13 

H2-March 0.10 0.10 0.10 0.10 0.10 9.00 22.00 22.00 22.00 22.00 22.00 22.00 22.00 22.13 

Total 0.20 0.20 0.20 0.20 0.20 18.00 44.00 44.00 44.00 44.00 44.00 44.00 44.00 44.25 

H1-September 0.03% 0.03% 0.03% 0.03% 0.03% 2.42% 5.93% 5.93% 5.93% 5.93% 5.93% 5.93% 5.93% 5.96% 

H2-March 0.03% 0.03% 0.03% 0.03% 0.03% 2.42% 5.93% 5.93% 5.93% 5.93% 5.93% 5.93% 5.93% 5.96% 

Total 0.05% 0.05% 0.05% 0.05% 0.05% 4.85% 11.85% 11.85% 11.85% 11.85% 11.85% 11.85% 11.85% 11.92% 

Particulars FY 19-20 FY 20-21 FY 21-22 FY 22-23 FY 23-24 FY 24-25 FY 25-26 FY 26-27 FY 27-28 FY 28-29 FY 29-30 FY 30-31 FY 31-32 FY 32-33 

Canara Bank 0.05 0.05 0.05 0.05 0.05 4.80 11.74 11.74 11.74 11.74 11.74 11.74 11.74 11.81 

State Bank of India 0.06 0.06 0.06 0.06 0.06 5.47 13.36 13.36 13.36 13.36 13.36 13.36 13.36 13.44 

Andhra Bank 0.03 0.03 0.03 0.03 0.03 2.83 6.92 6.92 6.92 6.92 6.92 6.92 6.92 6.96 

Central Bank of India 0.02 0.02 0.02 0.02 0.02 1.38 3.37 3.37 3.37 3.37 3.37 3.37 3.37 3.39 

Punjab National Bank 0.01 0.01 0.01 0.01 0.01 1.23 3.00 3.00 3.00 3.00 3.00 3.00 3.00 3.02 

Indian Bank 0.01 0.01 0.01 0.01 0.01 1.10 2.70 2.70 2.70 2.70 2.70 2.70 2.70 2.71 

Bank of Maharashtra 0.01 0.01 0.01 0.01 0.01 0.59 1.45 1.45 1.45 1.45 1.45 1.45 1.45 1.46 

Oriental Bank of Commerce 0.01 0.01 0.01 0.01 0.01 0.60 1.46 1.46 1.46 1.46 1.46 1.46 1.46 1.46 

Total 0.20 0.20 0.20 0.20 0.20 18.00 44.00 44.00 44.00 44.00 44.00 44.00 44.00 44.25 
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ANNEXURE-V (COMPUTATION OF DSCR)                                                                                   (` Crore) 
 

Normal DSCR  FY 19-20 FY 20-21 FY 21-22 FY 22-23 FY 23-24 FY 24-25 FY 25-26 FY 26-27 FY 27-28 FY 28-29 FY 29-30 FY 30-31 FY 31-32 FY 32-33 

Years 1 2 3 4 5 6 7 8 9 10 11 12 13 14 

Profit after Tax (14.91) (0.06) 6.15 8.84 11.28 13.71 13.19 12.08 10.86 8.59 6.77 5.80 4.82 3.85 

Add: Depreciation 58.49 59.22 60.20 61.18 62.16 63.39 64.61 65.84 67.06 68.29 69.51 70.74 71.96 73.19 

Interest on Term Loans 20.87 13.28 10.61 7.70 4.38 0.71 - - - - - - - - 

Coupon Charges on OCDs 0.03 0.04 0.04 0.04 0.04 0.04 0.03 0.03 0.03 0.02 0.02 0.01 0.01 0.00 

Total Cash Inflows 64.47 72.48 76.99 77.75 77.85 77.84 77.84 77.95 77.94 76.89 76.30 76.54 76.79 77.04 

OUTFLOWS: 
              

Interest on Term Loans 20.87 13.28 10.61 7.70 4.38 0.71 - - - - - - - - 

Coupon Charges on OCDs 0.03 0.04 0.04 0.04 0.04 0.04 0.03 0.03 0.03 0.02 0.02 0.01 0.01 0.0033 

Repayment of Term Loans 47.28 30.00 31.00 34.00 39.07 25.19 - - - - - - - - 

Repayment of OCDs 0.20 0.20 0.20 0.20 0.20 18.00 44.00 44.00 44.00 44.00 44.00 44.00 44.00 44.25 

Total Cash Outflows 68.38 43.51 41.85 41.93 43.68 43.94 44.03 44.03 44.03 44.02 44.02 44.01 44.01 44.26 

DSCR 0.94 1.67 1.84 1.85 1.78 1.77 1.77 1.77 1.77 1.75 1.73 1.74 1.74 1.74 

Overall Normal DSCR 1.67 
 

Cash DSCR                                                                                                                                                                             
                                                                                                                                                                                                        (` Crore) 

Particulars FY 19-20 FY 20-21 FY 21-22 FY 22-23 FY 23-24 FY 24-25 FY 25-26 FY 26-27 FY 27-28 FY 28-29 FY 29-30 FY 30-31 FY 31-32 FY 32-33 

 
1 2 3 4 5 6 7 8 9 10 11 12 13 14 

Cash Surplus 13.14 16.92 21.01 17.01 15.82 10.58 10.47 10.57 10.58 10.08 9.35 9.61 9.86 9.86 

Interest on Term Loans 20.87 13.28 10.61 7.70 4.38 0.71 - - - - - - - - 

Coupon Charges on OCDs 0.03 0.04 0.04 0.04 0.04 0.04 0.03 0.03 0.03 0.02 0.02 0.01 0.01 0.00 

Repayment of Term Loans 47.28 30.00 31.00 34.00 39.07 25.19 - - - - - - - - 

Repayment of OCDs 0.20 0.20 0.20 0.20 0.20 18.00 44.00 44.00 44.00 44.00 44.00 44.00 44.00 44.25 

Total Cash Available 81.52 60.43 62.85 58.94 59.50 54.51 54.50 54.60 54.61 54.10 53.36 53.62 53.87 54.12 

Interest on Term Loans 20.87 13.28 10.61 7.70 4.38 0.71 - - - - - - - - 

Coupon Charges on OCDs 0.03 0.04 0.04 0.04 0.04 0.04 0.03 0.03 0.03 0.02 0.02 0.01 0.01 0.00 

Repayment of Term Loans 47.28 30.00 31.00 34.00 39.07 25.19 - - - - - - - - 

Repayment of OCDs 0.20 0.20 0.20 0.20 0.20 18.00 44.00 44.00 44.00 44.00 44.00 44.00 44.00 44.25 

Total Obligations 68.38 43.51 41.85 41.93 43.68 43.94 44.03 44.03 44.03 44.02 44.02 44.01 44.01 44.26 

Yearly Cash DSCR 1.19 1.39 1.50 1.41 1.36 1.24 1.24 1.24 1.24 1.23 1.21 1.22 1.22 1.22 

Overall Cash DSCR 1.28 
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ANNEXURE-VI (COMPUTATION OF SACRIFICE) 

Total Sacrifice on various Facilities 

                                                                 (` Crore) 

Particulars PV of Existing Loans PV of Revised Loan Sacrifice 

Term Loan 147.19 125.51 21.68 

Term Loan Expansion 47.07 44.66 2.41 

OCD 371.25 173.14 198.11 

Accumulated Differential Coupon on OCDs till 01.07.2019 75.00 - 75.00 

Working Capital 163.06 158.69 4.37 

Total 803.57 502.01 301.56 

 
Lender wise Sacrifice on various Facilities 
                                                                                                                                                                       (` Crore) 

Particulars Term Loan Exp. TL Acc. Int. on OCD OCDs Sacrifice Total 

Canara Bank 5.51 0.92 20.02 52.88 0.87 80.21 

State Bank of India 5.94 0.57 22.78 60.16 1.79 91.24 

Andhra Bank 3.51 0.28 11.79 31.16 0.64 47.38 

Central Bank of India 1.67 0.16 5.75 15.19 0.33 23.10 

Punjab National Bank 1.37 0.11 5.11 13.50 0.42 20.50 

Indian Bank 1.36 0.13 4.60 12.15 0.31 18.55 

Bank of Maharashtra 1.14 0.11 2.47 6.52 - 10.24 

Oriental Bank of Commerce 1.19 0.12 2.48 6.56 - 10.34 

Total 21.68 2.41 75.00 198.11 4.37 301.56 

*Accumulated Premium amounting to ` 75.00 crore as on 01.07.2019 


